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INSTRUMENT AT 9414 
Time graph shows fluid 
flow through detector 

thief zone below this 
point. 
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Effective treatment of a 
thief zone can be accomplished 
only when you know exactly where 
that zone is . . . and now you do not have 
to pump away costly drilling fluid to locate 
the thief zone. 
The Schlumberger Lost Circulation Detector can 
pinpoint any thief zone within one foot. 

The Detector has shown that while lost circulation 
often occurs at the point of bit penetration, it will, in 
many Cases, occur at some distance above the drilling depth; 
sometimes as much as several thousand feet. 

In such cases, you can minimize ineffective and costly treat- 
ments if the zone of loss is first correctly identified. Treatment 
can then be effected at the exact location of the thief, the first 

time, rather than hundreds of feet up or down the hole. 

The average lost circulation survey can be accom- 

plished in about one hour. 
At the first sign of lost circulation, run the 

Schlumberger Lost Circulation Detector! It can be 
a real time and money saver for you. Ask your 

Schlumberger representative today for the 
new, descriptive folder which gives 
complete information on this 
new tool and its operation. 


























INSTRUMENT AT 9420 
Time graph shows no 
flow through detector... 
thief zone above this 
point. 





































INSTRUMENT AT 9417" 


Time graph shows slight 
flow through detector ... 
thus, thief zone taking 
most of the fluid. Detec- 
tor within one foot of 
thief zone. 


SCHLUMBERGER  ... Engineering for Better Service 
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AD D TIVES... yur Ethyl Representa- 


tive has many additives for improving petroleum 





products. There are several ‘“‘Ethyl”’ fluids to step 
| up antiknock quality, plus additives to improve 


stability, raise cetane number, suppress pre-igni- 








tion, and reduce spark plug fouling. Backing up 
these products is a group of specialists who will 


help you use them most effectively and economi- 





cally. Ask your Representative how ‘‘Ethy!”’ addi- 


tives and Ethyl skills can best work for you. 
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Atlantic Imperial Gasoline, new performance 
keeping pace with the newest cars 
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You'll find 
Thermoid Hose 
everywhere 


On drilling rigs or engine radiators 


at the gas pump or for washing 
cars... there’s a Thermoid Hose 
designed for the job—nearly every- 
where you look. No matter how or 
where you use hose, it will pay you 


to specify Thermoid. 
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Thermoid Company *Trenton, New Jersey 





STAR-JET 
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t is the productior 
t hows the difference between 
ng and perforating with the Welex 
Star-Jet is designed to give 
rmance at le ss cost pe r pe rtora 
y other standard perforator. Ex- 
' laboratory and field testing have 
the Welex Star-Jet is the most economi- 
itor for the production it delivers 
] t 
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under the most strict regu- 
official performance data 
Entrance Hole — 0.50”, Pene- 
— 9.00” and Hole Volume - 


1¢ 
f-)]] 
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Fort Worth, Texas 
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PETROLEUM WEEK 


WHAT'S HAPPENING IN OIL 


There’s a new twist to the imports situation. Delta Refining Co., 
with no “quota” of its own, has started importing Venezuelan crude for 
its Memphis (Tenn.) refinery. This may create a stir in product markets 
along the Mississippi. : oe oe 


The political shuffle in Venezuela poses no threat to the security 
of U.S. oil investments there. The two key cabinet oil posts—Mines & 
Hydrocarbons, and Finance—are still headed by ministers experienced 
in petroleum affairs. es 

© 


Expansion of the Interprovincial pipeline may hike the flow of 
Canadian crude to the mid-U.S. It will also reduce the Sarnia area’s demand 
for U.S. crude. ig Se 

* 


Oklahoma is running the risk of losing out-of-state markets for its 
oil. That’s the opinion of buyers who fear the threat of Oklahoma’s “must 
buy” order. oa a Be ES 

s 


Refiners are increasing their use of analog computers for direct 
electronic process simulation. One such simulation recently enabled a com- 
pany to double the anticipated yield from one process before building the 
actual unit. cat & 


Northwest Oklahoma’s oil prospects are growing brighter with an 
increasing tempo of drilling. But the variety of pays found indicates that 
much more drilling will be needed before the region can be properly 
evaluated. xs oe 

o 


Some Dallas dealers may have a “solution” to the trading stamp 
problem. They add 1¢ a gal. to gasoline prices for motorists who want the 
stamps. see oh Oe 

7 


Europe can solve its oil problems by hiking stocks, increasing trans- 
port “flexibility,” and relying less on the Mideast. That’s the advice of 
OEEC’s Oil Committee. It also suggests more joint government-industry 
planning. ca en 

o 


Oil officials are cautious—and skeptical—about a union “royalty” 
proposal made by OCAW’s O. A. Knight. It would require company pay- 
ments to a special union fund, the payments being geared to the rise or fall 
of production. It differs from Walter Reuther’s auto workers’ plan, which 
is tied to profits. ae, ey 


Drilling a 50,000-ft. hole would be possible with some improvements 
in technology, the experts say. The major problem would be dealing with 
bottomhole temperatures, which may range from 450F to 1,080F. 

os or 
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SIGNIFICANT LATE NEWS 


There is government concern over reports of “unauthorized” crude 
imports. Federal officials say they’ve had no direct word that Delta Refin- 
ing Co. is importing without a “‘quota” (page 16), but that “it’s disturbing, 
if true.” 


More companies are laying off refinery workers. 
Gladewater Refining are the latest to join th« t 
to lay off 150 because its Texas City refiner) 
capacity for several weeks. Gladewater 
Gladewater, Tex., because “there is 
Gulf Coast refiners say their hir 


Alberta has delayed hearings on two plans to export natural gas 
to California. The conservatio1 ird will wait until after the Borden 
Royal Commission, which is making a study of energy r¢ irces, completes 
its own hearings in Calgary. These are to start Feb. 3, and will last 


about a month. 


A meeting to decide the fate of the National Petroleum Council 
has been postponed to Jan. 24. NPC Chair Walter Hallanan says he’s 
still optimistic. 

» 


The Supreme Court is being asked to rule specifically whether 
federal control over independent gas producers extends to the wellhead. 
The question has arisen in a case it hich Cit . kin 
have the Kansas minimum pri 
court’s first ruling on the wellhead | 
it was implied in an earlier court deci in the Phillips case. 

The court’s ruling may also determine the dividing line between 
state and federal authority over producers. State attorneys fear that a 
“bad” decision could endanger stat« ‘actices, including pro- 
ration, well-spacing, etc. 


More imports hearings may be held in mid-February. Matthew V. 
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Carson, imports boss, is asking 17 prospective new importers what their 
District 1-4 plans are, and whether they want hearings mpanies ques- 
tioning their allocation of imports int istrict nay be heard t the 
same time. 


Rep. Oren Harris is warning oil leaders that more push is needed 
for the natural gas bill. He says more enthusiasm ; effort is needed tha) 
is now evident. 


Texas Eastern may get final clearance next week for conversion 


of the “Little Inch” to products transmission. D 
an FPC examiner’s approval is Jan. 








The Royal Bank of Canada provides a banking 
service to the oil and gas industry that is compre- 
hensive, and in many respects unique. Largest in 


ment is set up to provide banking facilities geared 
to the particular needs of oil and gas men. Officers 
are practical oil bankers, with long experience in 
Canada, and ranking fourth among all banks in $3 P 33 the business. This department’s current ‘“‘Oil and 


North America, the “‘Royal’”’ has over 300 branches ss Gas Bulletins’’—dealing with regulations, tariffs, 

in the western provinces alone, serves every area : ; financing, basic statistics and kindred subjects— 

of oil and gas development where local branches “ite are available on request to The Royal Bank of 

provide on-the-spot service. c Canada, Oil and Gas Department, 409 Eighth 
In Calgary the Royal Bank’s Oil and Gas Depart- oe Avenue West, Calgary, Alta. 


THE ROYAL BANK OF CANADA 


Head Office: Montreal 
New York Agency—68 William Street, New York 5, N. Y. 
Over 900 branches in Canada, West Indies, Central and South America * Offices in New York, London and Paris * Correspondents the world over 
Total Assets Exceed 3% Billion Dollars 
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From portable rigs to dee; tshore installations 
| i 





there’s a Continental-Emsco Slush Pump that will 
give you the volume-and-pressure range to meet 





your drilling requirements. A wide selection 





of liner sizes allows you to ste p-up pressures OI 






volumes gradually ..or fast, as drilling 





conditions dictate 













You'll find these pumps are big in performance 
| I 


: low-cost in operation and that they give you more 







horsepower per pound thar slush pump 




















A strong, rigid, lightweight power end is 


_ 











the result of Continental-Emsco’s Fabriform 
































Construction, which uses steel] plates ind special 





shapes in place of a bulky, heavy, rough casting 






This means lower t1 insport ition costs and 





easier field handling 













Lubrication is automatic, since all running parts 









i are flood lubricated by a positive-splash system 
- c> troublesome lubrication and grease fittings 
, 
he og) ; 
Ki : are eliminated 
Mise 
i” P 
; K Typical of the simplified maintenance features 
h of these pumps is their patented exposed” liner 
» 
Tha i. construction. Here packing leaks can be spotted 
A immediately .. long before damage can be 


or has been , don 
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..-for Shallow Drilling 
D-175 and D-300 


In the 175 and 300 horsepower range, 


these small pumps can produce the pres- 
sures and volumes to match the drilling 
range of all types of portable rigs .. and 
save on weight. 


..for Medium-Deep Drilling 
DA-500 and D-700 


These pumps are designed for rigs in the 
600 to 1100 horsepower class. Here are 
pumps sized for medium-deep drilling. 
They are big in capacity .. lower in weight 
.. yet small enough to require a minimum 
amount of power. 
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Texasteel SUCKER RODS 
LIBERTY PUMPING UNITS 
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TEXASTEEL SUCKER RODS... 
are readily available for rapid delivery 
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LIBERTY PUMPING UNITS... 


are also available at many of these 
field warehouses. 


LIBERTY PRODUCTS... 
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Venezuelan Changes Won't Hit Oil 


Wanda Jablonski, a Petroleum Week senior editor, 


was on the scene in Venezuela when the shooting 


broke out recently. This is her analysis of how devel- 


opments will—or will 


there. 


There isn't the slightest question of 
the complete security of the $3-bil- 
lion U.S. oil investment in Venezuela 
—the biggest concentration of U.S. 
oil capital abroad—despite the cur- 


rent political. military sana pt pean 
| 10 Changes in oil 4 
] ] th 
i » Was high g 
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No predictions can be made yet, 
with any degree of certainty, on the 
final outcome of the present political 
changes. [hic political-military situ 
tion is still fluid at the time of tl 


ting. Further new changes wet 

ide in the Cabinet earlier this we 

lowing more disturbances, though 
f Peikotvum: Week's press timc 
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not—affect vil operations 


where U.S. interests have a big stake. 


\l t 1 : IN 


What if the present government, 


headed by Gen. Marcos Perez Jime- 
nez, is not merely realigned by mili- 
tary reshufflements, but ousted alto- 


gether? Would oil 
threatened then? 


operations be 


id 


The almost unanimous Venezuelan 
The oil industry is as solidly 
based in the economy of Venezuela 
as the Rock of Gibraltar. This wasn't 
always so. 


view: 





Inside Venezuela 


This is the first in a series 
of on-the-spot reports from 
Venezuela by Wanda Jablon- 
ski. The next 
next week. 


will appear 











There are many factors—some con- 
crete, some more nebulous—contrib- 
uting to this conclusion of seasoned 
Venezuelan observers. For instance: 


e There is no issue over the na- 
tion's oil policy, 


e Traditionally and historically 
the final power and authority in Ven- 
ezuela has always rested in the hands 
* the military. Ph 


+ a1 ‘ + +] 


ng Phev'd have no thought 
I g the goose that | th 
eggs. And since killing th 
. * today. th 
f nv of them to go counter to tl} 

listic self-interest in an attempt t 


curry popularit 


ISSUC 


e The record shows that even 
during Accion Democratica days 
(1945-48), when the Venezuelan gov- 
ernment was as "‘leftist'’ as it ever 
could be expected to go, there was 
no serious threat i oil saqeapriation. 
True, the AD | made tl fs wn 
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e Those segments of Venezuelan 
public opinion with any education 
and in any position to make their 
views felt—businessmen, the rising 
professional and other middle classes 
religious leaders, etc.—have a good 
appreciation of the indispensability 
of a strong oil industry to th 


t \l t ghbor t ‘the 
BR 


e Another key—and quite ex- 
ceptional—factor in the Venezuelan 
picture is that, despite shifts in gov- 
ernments, the nation's key asset, 
petroleum, has been kept remarkably 
free from political interference. | 


B f NI & H 


e For their part, the oil compa- 
nies have leaned over backwards to 
remain aloof from anything that 
could be interpreted as even the 
most indirect sort of meddling in 
Venezuelan politics. “We do r 
t] to | ood Venezuelan citi- 
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In short, the oil industry hos an 
exceptionally good public relations 
position in Venezuela today. \ 


du th f 


» ~ ~ 
N » At 
1] \\ 
f | ted Sd 
ha\ 
Ee nglisl 
c. 
t g 
\ to h 
g sh rurt 
\ 
\ 1 ig to t] latest ¢ 
fig 4 f 
C | the oil ind in | ) 


Caribbean Firms 


The results of the military's bid 
openings this week are apt to set the 
stage for fresh protests by domestic 
refiners against military oil purchases 
abroad. 

1} 
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As domestic refiners had feared 
Caribbean suppliers posted apparent 
low bids on a substantial share of 
the requested products. 
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The apparent low f.o.b. Caribbean 
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Make Low Bids 


bid was 7.32¢ a gal., while the lowest 
domestic bid east of California was 
8.59¢ a gal.—a difference of 1.27¢. 
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NO USE KNOCKING at this door. Once the 


2 


as 


lease house was widely 


used in the o 








Pe cman” 


| patch. But times have changed, so 


Nobody’s at Home in Lease House Now 


Like the wooden derrick, the lease 
house is disappearing from the oil 
scene. With it is going a way of life 


that left its impression on many 
second-generation oil men. 

In its prime, the lease house served 
1 basic function: to provide a hom 
for the oil worker in areas where towns 


vere few and far between, transporta- 


tion Was poor, and roads were primi- 
’ 
Ih crage | house was a sim- 
frame t t vith re i 
ily larger t those of the tract 
ic ot tox big por hi tt 
( dt cp out th Dug } 
ultip] nts through which dust 
CC t yner and cold drafts 
win th it Manv of the orig- 
nal |e were built on plank 
foundation leading eventually to ! 
nite ti dition descnbed thu 
' | t< 
“Tf ut marble on the floor 
ou ¢ hi t run to be it it to th 
other of the room.” 


Life on the leases, as many an oil 
veteran will testify, had its moments. 


somectin they involved the f1 
tions arising from families living t 
losely together m= isolated circum 
tunces. More often they sprang from 
the independent-minded men who 
pioncercd the nation’s oil fields 

One such man was the produ ti 
ofhce worker who got sore at his 
pany for making people on the leas 
wav for their natural gas. He tried te 
tap the gas from a well, camouflagins 
t with connection to the utilit 
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In recent years the need for lease 
houses has all but disappeared with 
t] Ivent of cars, good 1 nd 
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RI MEMBER WHE N there was lots of life around the lease house? This picture ot a 


typical lease house in a California field was taken around 1904. 
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For the most part, companies are 
glad to get out of the landlord busi- 


ness 
lt 


But there are some mixed feelings 
about the disappearance of the lease 
house 


Oklahomans Advised 
To Cut Oil Output 


Oklahoma should cut back its oi 
production because ‘there is too 


much oil being produced in Okla- 
homa and too much being produced 
in the US \ 

; \] ‘ 

\ 


DNS Cit ¢ 


Oklahoma will nove a slight in- 
crease in wells drilled this year over 
1957, but the total will be less than 
1956 to R t W. Haig 


£\\ te | 


() ( 


Waterfloods can't be prorated in 
Oklahoma or other states without 
damage to the reservoir, Ch 
| g] t of | 
| rs ; . ] | } 


g luction by the 
t of drilling 








Spurned 


AW bid to tie com- 


Labor ‘Royalties 


Oil management sees no merit in OF 
pany contributions to physical volume of production. 
This week the latest trial balloon 


of O. A. (Jack) Knight, president of 
the Oil, Chemical & Atomic Workers i a! 


° ° ° ‘ sizeavdile 5 compan 1s nq 
Union, was losing altitude rapidly P bl " 
5 an eve remot com r > lar 
The balloon is his proposal that o , 
companies supplement wages with eel 


royalty payments based on produc 


tion 


+4 ¢ 
le 
f } 
K elt 
ICAW admits that many tech- 
cal points would have to be threshed 
sut if the plan were to work. | 
— 
King ( s 
. 
S t OC A\ 
~ 
Knight's s estion s met ° 
g ugg on was met by icy 
stares and ‘'no comment” replies 
from oil companies on all three coasts 
How Knight feels the ob 
could be d 
\ 
( 
oo 
One major vetoes the plan as a L 


threat to management prerogative 
Expl Ea or 


ae +] 
f 
+} + rs 
Walt Reuth t : 
pi 1 \\ Ou! ] t } 
with favor on anv kind of 
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Is Oklahoma 


Feneing In Its Oil? 





@ Oklahoma's proration practices are alarming some pur- 
chasers. A few have sold gathering systems. 


a If others should follow suit. the out-of-state market for 


Oklahoma crude could be reduced. 


The Oklahoma Corporation Com- 
mission could gradually reduce the 


market for Oklahoma crude to an in- Gulf R g Co., t 
trastate one if it continues to follow f Oklah a t t 
its proration practices. f it It 
That's the prediction of sor C ] gat g svst to kK NicG 
vh + d f ron Q ] () + , ( lt 
+ +] < CO g } Fs 
, the tout 0) 
S t > wk, } 
( — hye ted f ( t | | Co., which | 35 
ider tl rd iv t W | | 
July, 195 It rath 
Pexas | I ( K 
Some buyers see little chance of McC 7 
adjusting their take of Oklahoma ae Aaa d 
crude downward should they run into f in Oblah 
a serious oversupply situation. p Lin 1 ; ; 
Nam £ thm ¢ that another ] oan 
oe ae te its trunk | 
+ f th) s orc c tl m 8 
+} vt tow th) ft ? ) 
| | \! ntly, Shell Pipe I 
While ¢ 1- 
+ nee ( ts 145-n line f ( ! 
| ae , g t Ponkawa area of th 
se oe) ee Oklahe to the pipelin 
) rch scrs from taking less th n the i ss : el tue 
Newall = ae. have : F a of Anders \-] richard Oil ¢ 
; =" £ th : * A ey | linc had been handling I t 
Gulf, ort) fter the ord ' 
sucd. cut its tak f Oklauahom ( 


\ fed court in Oklahoma Cit 
ind shat the > shee Se Two new steps have been taken 
led in the state courts. And last June toward the planned merger of the 
the U.S. Supreme Court refused to American Petroleum Industries Com- 


mittee and the Oil Information Com- 


Since then. the commission has mittee. Phev are 
ited Gulf for contempt nd re nth e Three APIC) m bers hav 
\ SED L, af ‘ ‘ —" il . . 
oncluded a hearing on the charge. A been chosen to serve with OIC In 
decision is expected soon—probal turn, three OIC members have been 
within the next week. Mi to APIC, 
e A special study committee has 

Two buyers—Gulf and Texas—al- been formed to work out the details 
ready have sold their Oklahoma f the amalesmedion 
gathering systems to an Oklahoma (he APIC members named to OIC 
refiner. And a third buyer has sold re Robert H. Scholl, vice-president 
part of its system in the state. ind director, Esso Standard Oil Co.; 

None of the three companics will Wilham I. Kenney, vice-president and 


sav that the sales of pipelines were in neral counsel, Shell Oil Co.; and 
inv wav connected with the commis C. Z. Hardwick, executive vice-presi 


° I 
sion’s order, nor with its subsequent dent, Ohio Oil Co. 
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2.400 bd of crude, which And 
Prichard plans to process in its Ar 
kansas Citv, Kan., refin 

Shell do not own refin n 
Oklahoma. The company bu bout 


22.500 b/d of Oklahoma 


luding that handled by the north 1 
linc). Shell moves the Oklahoma 
rude through its pipeline tem that 


originates in West Texas and run 
its Wood River (Ill.) refiner 


Oklahoma depends on out-of-state 
markets for about 40°/, of its crude 
production. Five of the top ten pur- 
chasers of Oklahoma crude do not re- 
fine in the state. 

About 220,000 b/d of Oklahoma 
crude leaves the state, 
nanly to refineries in other 
District 2—in Kansas, Illinois, | 
ina, and Ohio. But some QOklal 

rude ends up in District 1, a 


moving 


++ + 


1@ moves south to District 
Phen ten leading buver irch 
it 71% of the total in the stat 
And the five of tho top t th 
don't refine in Oklah , 


b d out of stat 


re: Rock Island Oil & R 


g (47,000 b/d), M + 
b/d). Sincl 37 
Oil Purch ig + 
Shell (22.5 
Carter Oil Co. at t ‘ 
er of Oklal 
nt out of stat h gl 
| rstate Svstem f ( 
S 1 refining area in Canad 
But once Western Canadian 
me available in Sarnia, that 1 
t for Oklahoma oil was lost, 
ed bv Carter were sold to ¢ 


Service and Continental Oil to 
i¢ the Cherokee Products Pipe | 
tem. Carter no longer buys at the 
case in Oklahoma. 


es - ook dl <- APIC-OIC Merger Plans Advance 


The three OIC members appointed 
to APIC are Franklyn Waltman 
ctor of public relations, Sun Oil ¢ 
Kerrvn King, general manager of pt 
le and industrial relations, The ‘1 
Co.; and ‘Tom Phelps, assistant t 
hairman of the board, Socony \I 
Oil ein 

Phese six, together with three Ar 
ican Petroleum Institute board 
bers, will form the nine-man working 
committee to map merger procedt 
Phe three API board memb 
B. Brewster Jennings, retiring b 
chairman, Soconv Mobil Oil ¢ 
Krank Prior, president, Standard Oil 
Co. (Ind.):; and J. Ed Warren, 
president, Virst National City Bank 
of New York. 





Produeers Fire Price Facts at FPC 


A group of nine independent gas xl ending 
producers is out to convince the Fed- I reserve 
eral Power Commission that it can 

and should, regulate independents on 

the basis of a reasonable market 

price. To back up their case, the in- 

dependents have submitted the most 

comprehensive study of gas field 

prices ever made 


| 
e Term of Contract. S 


\\ 
\ + 


gas expe 
vinced thot 


e Quality of the 
“eee 


The producers assert that FP( 
not bound to regulat indep 
producers on the utility basis of 
But even if cost is taken as th 
parture point, they rue 


market prices should be a ke 
\\ ; try + 


‘ 


tract prices, but the various factors 


The study covers not only the con” Memphis Refiner Begins Imports 
| | 


that influence price and that should 
be considered by FPC in setting a 


ust and reasonable rate. 


An independent refiner, D: 
fining Co., of Memphis 
begun importing crude 
zuela even though it ha 
ment-approved ‘quota 

+ ‘ \ 


) 


| ) 


The crude is being purchased from 
Superior Oil Co.'s production at Lake 
, . © 
e Distance of gas supply from Maracaibo. 
consumer markets } te P 


e Volume of reserves committed. 
t} \ 





What’s New 


Tanker Construction 
May Set New Peak 


A record number of 118 new tank- 
ers, totaling 3.4-million tons, are now 
being built, and the expansion of 
tanker fleet in 1958 could set a new 
record if present building schedules 
are maintained. 

Phat’s th 


Eastern States Petroleum & Chemi- 
cal Corp. and Southwest Oil Corp. 
are the newest U.S. companies to 
acquire acreage in Panama. 


ie Fastern 


Aero Design & Engineering Co. is 
introducing a new plane—the Aero 
Commander—which is pressurized 
and air-conditioned. 

It is the first ligl 


fs t, 
« 


Refinery layoffs, which have hit on 
all three coasts, spread inland to one 


plant last week. 
Ql ¢ 
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IN THE INDUSTRY 


Plymouth Oil Co., M. L. Bendum, 
and Bendum-Trees Oil Co. have a 
49°/, interest in exploration permits 
with a French company in French 
West Africa. 


. 
Total well completions last year 


lagged about 7.5°/, behind the rec- 
ord 58,200 completions of 1956, 


B. B. Jennings 


by the American Assn 
Drilling Contractor 


Gulf Refining Co. is being accused 
of causing some oil wells to go to 
salt water because of prorating its 
purchases of crude in Oklahoma. 

Phe company was named defendent 
in. a $210,000 civil damag t 

ttawatomic Counts Okla 

it by Rufus Lillard et al 

The petition alleg 

I “oil-salt water 

ntitled to produc 


m. To obtain o1 


Industry associations apparently 
cre convinced that oil's percentage 
depletion provision will be unchanged 
by the present Congress. 

Petrol 


47) 


A. L. Nickerson F. W. 


Bartlett 


Bartlett to Be Socony Chairman 


Fred W. Bartlett will become chair- 


man, and Albert L. Nickerson, presi- 


dent, will become chief executive 
officer of Socony Mobil Oil Co., Inc., 
on Feb. |. 


I 
1d 


h 


tay 


B. Brewster Jennings, who has been 
board chairman chief executive offi- 
cer, is retiring. Ile h f 


utive otfcer for n 





Looking Ahead in Washington 





McGraw Hill 
Washington 
Bureau 


January 17, 1958 





What the government’s new belt-tightening means to oil is becoming 
clearer. Ever since the Russians launched the sputniks, it’s been obvious 
that the lid would be clamped on some nonmilitary expenditures to help pa) 
for stepped-up defense spending. Now that President Eisenhower has sub- 
mitted his budget for fiscal 1959, you begin to see which programs art 
under wraps. On balance, the oil and gas industry comes out well. 

The antitrusters will have to make do with what they have. Despite 
the heavy backlog of anti-oil cases and investigations they have built up, 
the Justice Dept. and Federal Trade Commission get only token increases 
for “antimonopoly” activity. 

The oil shale plant at Rifle, Colo., will be operated privately—under 
Navy supervision—or not at all. The Bureau of Mines has no plans to re 
open the government-owned plant. That means it will remain closed unless 
the Office of Naval Petroleum Reserves gets clearance from the Justice 
Dept. to have the research done under contract by private companies 
Congress will have a voice in the question, too 

Antipollution programs will go ahead as planned. The Public Healt} 
Service is asking for $3,860,000 for air-pollution research, and anothe 


$6,600,000 for its water-pollution enforcement program. 


You'll hear more about “alky gas.” The President wants Congress 1 


appropriate $19-million for research into industrial uses for agricultura 
products. A White House citizen's group has already advised against the 


+ 


ise alcohol made from tar products of motor 


idea of forcing refiners to 
gasoline. But look for the idea to be resurrected when the agricultural con 
mittees on Capitol Hill begin hearings into the agricultural research ques 
tion. 

The tax on aviation fuels may go way up. Congress is being asked 
to impose a tax of 31¢ per gal. on jet fuels—not taxed at present. Th: 
Administration also wants the tax on aviation gasoline—currentiy 2¢ per 


gal.—increased to 3!s¢. The idea is to increase the tax rate on bot 
progressively to 6.5¢ within four years, to help pay for the airways-mod- 
ernization program. However, despite the spiraling costs of the road 
program, there’s no serious talk yet of imposing a new tax increase 


automotive fuels. 


There’s talk of helping small business, but don’t expect much. Talk 
of tax relief, as such, has about faded out. But in his budget message. 
President Eisenhower claims small business will benefit substantially it 
certain technical tax revisions are made. He'll spell out the details in his 
economic report Jan. 20. But small business groups aren’t holding their 
breath. They will want to see the benefits first. 


FPC wants another 100 men to help regulate independent gas pro- 
ducers. Spokesmen for the Federal Power Commission say the extra man- 
power is needed if the agency ever is to catch up on its task of regulating 
the independents. Meanwhile, there’s growing optimism among some in- 
dustry spokesmen that the Harris-O’Hara bill—to ease federal control over 
independents—will pass congress this year. Realistic observers doubt it, 
however—unless the coal industry, somehow, is persuaded to cease its 
opposition. 
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MEMO 


TO: Mr. Engineering Management 


SUBJECT: Process Simulation 


Simulation is the technique of representing a physical system or phenomenon by computers, 
models, or other equipment. A pilot plant is a good example of a model. Simulation by an 
electronic analog computer is very similar to a pilot plant because every physical variable and 
component found in the full scale process is represented in the simulator. Safety, economy, 
flexibility, and miniaturization are achieved in the simulator because physical variables such as 
force, acceleration, distance, temperature, pressure, composition, etc. are represented by the 


flow of electrons. 


Your company may have a digital computer in its Accounting Department and you may be 
wondering why you should be interested in an electronic analog computer. The answer is that 
the digital computer operates as a calculator whereas the analog computer functions as a sim- 


ulator. There is a big difference. 


The analog computer functions ideally as a simulator because each component in the process 
being simulated (value, temperature bulb, controller, etc.) exists in the analog computer as a 
physical knob, switch or dial. This facility in an analog simulator has a very positive effect 
on the chemical and plant engineers who are primarily engineers and not computer operators. 


In short, the engineers have a model which they can operate just as they would control o 
physical plant. 

Here are a few functions in the process industry where electronic analog simulators are being 
used: 

(5) To reduce material and labor costs. 

(6) To reduce design cost. 

(7) To reduce start-up time. 
(8) 


To train engineers and operating 
personnel. 


(1) To insure a new process is workable. 

(2) To improve and maintain product quality. 

(3) To increase quantity output with the same 
equipment. 

(4) To insure safety. 


Simulation is saving process industries many thousands of dollars each year on an ever increasing 
scale. We know you are interested in what simulation can do for you. May we suggest a con- 
ference with you and your engineers to explore the possibilities of our equipment and services. 


Please wrste department PW for further detasls. 


Electronic Associates inc. 


Manufacturers of [f—lTAICTE] Precision Analog Computing Equipment 


LONG BRANCH, NEW EE 2:32 F 
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N ~\. RASH OF DISCOVERIES HERE | KEY 
x | i A — Pan American * Woods No. 1 Randall 
No. 1 Tune L — Eason-Wilcox 
‘ 
‘a ys, " | B — Pan American No. 1 Crawford 
“ \ WOOL ‘ | No. 1 Moore M — Eason-Wilcox 
| A 
, ‘ C — Pan American No. 1 Price 
| 
i a | — aN al - No. } Harris N — Shell No. ! State 
E R 
a G = D — Pan American O — Coyle-Perkins 
™~, | bas --- No. 1 Dean No. | Dougherty 
F hess - E — Shell No. 1 Peetoom P — Gulf-Coyle 
8 ! ™ ! = | _™ F — Shell No. | Garvie No. ! Clester 
— | G—Sinclair No.1 Gilbert Q— Amerada No. 1 Krob 
: H — Champlin R — Gulf No. 1 Shade 
| 
~ 7 = Pe Ae ee No. 1 McDonald S Pan American 
: > J — Midwest No. 1 Cooper No. 1-A Parker 
| OKLAHOMA 1 — Daven No. 1 Ginder 
/ {i | 
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BLAINE 1 
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TEN COUNTIES in Northwest Oklahoma are bearing out previous rosy predictior f g t | juctive future as 


Northwest Oklahoma Strikes Pile Up 


Northwest Oklahoma, a_ bright 
prospect a year ago, is even brighter 
now. Reason: the increasing tempo of 





exploratory and development drilling. t S 
; Pan American also has had four 
. f+ f p other discoveries—in Ellis, Wood- 
ward, Harp and Major Counties. 
\ 
\ N 
The big push in Northwest Okla 
ms at r homa is being provided largely by 
; three companies—Pan American rt. ol 
Oj) ¢ Petroleum Corp., Shell Oil Co., and r ft \ 
Sinclair Oil & Gas Co. t t 
\ \ ] } x | tt \ 
‘ s 
( | \ 
P\\ : 
“2 
\ n \ 1] 
The variety of pays found, and 
the distance between new pools, indi- 
cates that much additional drilling 
will have to take place before the 
region can be properly evaluated. 
’ \I ; 5 ve 14 
Re : : ee Pan American No. | Tune, section Vf ( 
35-24n-23w, opened Morrow (Penn \ ry] 
‘1 sylvanian) production to restore Ellis 
Ros Mills-Cust County to the ranks of producing 
t counties. — f : ( 
' +] I] 
’ ] ] ] 5 * 
% 
1) t No. 1D ‘ 
ices ' ' +t No. 1 7 1 the { 
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The NEW 
| BAKER 
ae Model "5 
ici RETRIEVABLE 
most modern CASING 


hook-wall PACKER. 


packer 
yel ! 






Drawing on the experience and 

know-how gained from 30 years 

} of leadership in the field of design 

development of high-performance 
= 


tr 4 + > 1! » > ] an fT » | 
is retrievable squeeze tools, BAKER has 


combined many of the fe 


n these tools with the 


tion to make possi 


Only three feet long, the Model ‘ 
Retrievable Casing Packer | 
rocker-type slips and 

dependable packing elen 

successfully on BAKER retrievable 
squeeze tools. No drag springs to make 


a long, cumbersome tool. No slip 


] 


‘a.lini . onide oranve 1] t 
tle-lINKS OF Quide grooves tO allow 

lin beco > cf *k or cocked 
Ssiips to Decome stuck or cocked. 

No restricted bore to prevent running 


instruments through the packer. 


Easy to run (just rotate to the right an 
set down) and easy to retrieve 

(just pick up the tubing) the BAKER 
Model “E” Retrievable Casing Packer 


is a model of high-performance 


in a small package. 


See your BAKER man today for 
additional information on how the 
BAKER Model “E” Retrievable Casing 
Packer can solve your hook-wall 


packer needs. 


BAKER 


BAKER OIL TOOLS, INC. 
Product No. 420-E HOUSTON « LOS ANGELES « NEW YORK 








PUMPING 
UNITS 


In addition, Pan American is test 
ing, or drilling, several other signif 


cant wildcats. 
Uh mpal ‘\ 


\ 





Shell Oil Co. has also had succes 
with its exploratory program, coming 
through with discoveries in Ellis 
Woodward, and Harper Counties 

Shell No. 1 Peet | 


} 


@ Alten’s two new ware- 
houses and hundreds of in- 
dependent supply store 
dealers give you unsurpassed 
service on standard pump- 
ing units and repair parts. 24- 
hour delivery to all Mid- 
Continent locations. 


Sold Through Your Independent 
Supply Store 
In late October, Sinclair No 
LT Een Gilbert, section 1-23n-20w, opened 
at tte 8S the Northwest Woodward gas poo 
: Two offsets already have been suc 


Foundry & Machine Works, lac. cessful, cssuring strong development 
ae % % NN ] C ill r . ; ‘ 
Sei} Oe ae Ss perforations i low \l 
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Model 62406 GM Diesel Engines 
on Emsco 350 Drawworks 


STORY OF A ‘RE IZED 


When South States Drilling Company, Longview, Texas, decided to repower 
their Rig No. 4, they chose Stewart & Stevenson GM Diesel Power through 
Industrial Power & Supply. Gas/butane powered engines formerly were used 

The results? 

We noticed a decided improvement in power and acceleration,” Mr 
B. J. Baird testifies, ‘particularly in coming off bottom with a heavy string 
of drill pipe. We were able to reduce our trip time considerably 

Rig No. 4 has an Emsco GA 350 Drawworks with a 7'4-inch by 14-inch 
Gardner-Denver mud pump. This was repowered with three 6-110 GM Diesel 
Engines. Also, Rig No. 4 has a B-14 Emsco mud pump for stand-by service 
powered by a Model 12103 GM Diesel Engine 

This drilling contractor found the pump on the compound could be used 
to its rated capacity after the repowering job. This is without loss of drilling 
power on the rotary table. 

Economy: ‘‘A 40% savings over our past operatior Mr. Baird says 

Overall performance: ‘Well pleased 

Service: ‘‘Excellent.’’ 

Stewart & Stevenson Services, Inc., the world’s largest distributor 
diesel engines, has the answer to your drilling power needs, regardless 
the size or type of your rig. 

A combination of the right power and utmost efficiency in service 
means more efficient operations for you. And that’s money in the bank 


Model 12103 GM Diesel E 
gine on Standby mud pum 


i 
Main Office 
and Plant 


Branches 


Representatives 


Export Office 


4516 Harrisburg Blvd 
Houston 11, Texa 

Phone CApitol 5 

Corpus Christ 

Lubbock, San 

San Antonio, Longview 
Brownsville, Tyler, Peco 
Beaumont 

Room 1405, 74 Trinity Place 
New York, N. Y. 


We're proud of our record in meeting every power 
need for the nation’s leading drilling contractors 


amnion 


LARGEST BOISTtTrigvureasrk 


Te ee ee 





Richfield Builds ‘Island’ in Pacific 


A unique, man-made island is pok- 
ing its way up out of the Pacific 
Ocean near Ventura, Calif. When 
completed, it will serve as an offshore 
drilling base for Richfield Oil Corp. 

Lhe <#;]] : € } ] will Col 


( 1G 


+ 


t r CAaRKWATE 


nt tetra 
ill C i 


; 


The island will serve as the site for 
development of a |,175-acre state 
lease held by Richfield. The company 
plans to drill at least 68 tests from 
the location. 

Ihe struct 


+} 


Richfield plans to make the island 
a beauty spot, so as not to interfere 
with the view from shore. 

| ee. 5 = 


+ wh 


is] ind 


The island began to take shape in 
February, 1957, when the first barge 
load of rock was dumped on the site. 

Rocks for tl ea wall, some of 
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AT PRESENT, this Pacific island, built by 


An unusual construction feature of 
the island is the use of tetrapods to 
form a protective, interlocking bar- 
rier around the seaward side, which 
takes the heaviest beating. 

letrapods resemt 


Richfield Oil Corp., lox 


ks like this. But 


Richfield's island will be the first 
off Ventura County, and the second 
on the Pacific Coast. 

Phe first M 
C 


P\\ 
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high 
pressure? 


next time specify 

orbit forged steel valves 
for your 

6,000 and 

10,000 Ibs. test 

christmas trees 


they operate easy 


at your favorite Well Head 


Manufacturer. 


ORBIT 


WAREHOUSES: HOUSTON, TEXAS. 407 Velas 

8-6623, TWX HO 115; ODESSA, TEXAS, 402 West u 
Road, FEderal 7-2263, TWX ODESSA TEX 8041, EDMON 
TON, ALBERTA, CANADA, 7119-104th St.. Phor 

WEST COAST REPRESENTATIVE: Frec P Koenig 
pany, Long Beach, Calif 38 15 ' ‘ 
GArfield 4.3834 

CANADIAN REPRESENTATIVE: T R Pickford 
pany, Ltd., Calgary, Alberta, 536 8th Avenue ¥ 
Phone 2-7371 

EXPORT REPRESENTATIVE: New York, 36, N 
Fifth Avenue, BRyant 9-2236 





Pipeline Strainer Used 


A jet type fluid strainer, originally 
developed for product pipelines, is 
being put to a new use—providing 
clean water for waterflood projects. 

Vhe stt esigned by Thorn 

Cy 


kK 


THORNHILL-CRAVER’s jet type fluid 
strainer is checked by an engineer on a 


waterflood test near Beaumont Tex 


particle size, including about 
of the sand. 


1) toct 


The fluid strainer also was found 
to be corrosion-resistant. 


In seeking new uses for the strainer, 
Thornhill-Craver officials reasoned— 
correctly, it turns out—that if the 
strainer could keep product streams 
clear, it should be able to do the 
same for formation injection water. 


I} t tar 


1 


The fluid strainer is now under- 
going tests in another field to see 
how well it can remove bacteria and 
entrained oil in produced water. 


In further tests, filteraid (diatoma 
ceous earth) was added to the test 
F stream. The filteraid enabled the T-C 
The test showed that the T-C fluid strainer to remove all particles down 
strainer, with a 400-mesh screen, re- to |-micron particle size. 
moves all solids down to 31-micron In conducting tl test 
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Only the Most Accurate 
Mud Log Is Worth Using 





BAROID DIVISION e NATIONAL LEAD CO 
Main Office: P.O. Box 1675, Houston 1, Texas 
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running 24-hour tours 
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BAROID automatic recording 
GAS DETECTOR 


extra cost the exclusi is aascun eae ATOR 

with jis, Saas ages cece sedis cain 

© exclusive new ee ae ae ee ee ee 
¢~ gas collimator 


BAROID DIVISION © NATIONAL LEAD CO. 


P. ©. Box 1675, Hor 
Please send me your Gas Detector bulletin AAR | 


NAME 








[ WELL LOGGING SERVICE | 





BAROID DIVISION NATIONAL LEAD CO. 
Main Office: P.O. Box 1675, Houston 1, Texas 





City of Mobile Gets First Test 


A wildcat within Mobile (Ala.) city 
limits is trying to find deep produc- 
tion, in an effort to put a southern tip 
on a broad productive band stretch- 
ing through Mississippi into Alabama. 

Southwestern Oil & Refining Co 
No. |] — 1 Miller et al-City of Mo 
bile, 1 33-3s-2w, is on the north 
we ions veda of the city. The test 
Was spu dded Dec. 10, and is projec ted 
to 12,700 ft 

Southwestern is drilling the wildcat 
in a 2,000-acre block worked up over 
the past few vears by Mobile inde- 
pendents Harris G. Anderson and J. 
Gilbert Burton, and turned over to 
Southwestern 

Contractor on the project is Zach 
Brooks Drilling Co., El Dorado, Ark 


Nearest production is at Citronelle, 
22 mi. north. It's hoped that the deep 
test will extend Citronelle's big pro- 
ducer—the Rodessa sand—to the 
—- ng of Mobile County. 

Citronelle is the only 
state producing from th 

eou The fiel 
Rodessa_ trend 


Bolton field, 


The operators have located the 
deep test to hit a gravity anomaly, 
a structure in the area that hrs been 
known for almost half a century. 


The lease block centers around a 
|,480-acre tract leased from the city 
of Mobile. The rest of it has been 
leased from individual owners 

The lease provides Mth royalty, 
plus a $10,000 bond, which South- 
western would have forfeited if the 
hole hadn't been spudded by Jan. 1 

Although a sizeable block has been 
accumulated, there are many breaks 
in it—most of them small city lots. 

Drv hole monev is being given by 
Magnolia Petroleum Co., Ohio Oil 

. Pure Oil Co., Sun Oil Co., and 
Lion Oil Division of Monsanto Chem- 
ical Co., all of which have consider- 
b] 1 the area 


A — dry hole 6!/2 mi. northeast 


of Mobile, near Kushla, has estab- 
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lished, at least, that Rodessa sands 
are found in the area. 
Until this ch int was estab 
lished, it had “iting ighly debated 
mg geologist Pve 4 r Rodessa 
ould extend as far south 
of Mol 
t—Genera 
s No 


i large section of 
inds below 12,150 ft., but 
il or gas shows 


A strike at the Mobile site would 
mean a big leasing play in the area 
—especially if production is found in 
the Rodessa. 

The Citronelle strik 

55, set off a lease 

me tracts go for $1,00I 

iore (PW—S p lf 

The Mobile test 

rst venture in Alaban 
1 ready outlet 

mm 1S onls Sm 
River, which 

nd barge trafh 


tent 
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MALONEY-CRAWFORD 
Treaters Solve That 
Problem! 
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HEATERS TREATERS 


. TORS e DESULPHURIZERS ¢ PRODUCTION UNITS 


MALONEY -CRAWFORD 


TANK AND MANUFACTURING COMPANY 


38 NO. PEORIA 


TULSA, OKLAHOMA 


CANADIAN DISTRIBUTOR: Maloney-Crawford 


EXPORT: Ba 


Calgary 


] Grand Central Terr 
rk City, New Y 
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LEADER IN PERSONNEL LEADER IN ACCURACY 


30 years in drill stem testing . . . Service 

30 years in drill stem testing research . . . Equipment 

30 years in testing experience . . . Accuracy 

30 years in developing personnel . . . Drill Stem Testing Specialists 

Yes, Johnston has spent 30 years as the recognized leader in drill stem testing. And we're 
proud of it! 


A Subsidiary of Schlumberger Well Surveying Corporation 


first in drill stem testing 
HOUSTON, TEXAS 




















Can a 50,000-ft. hole be drilled? 
A panel of experts has considered 
the question, and concluded that it 
probably can be done in the near 
future, provided some technological 
improvements are made. 


The panel, appearing at the South 
lexas section meeting of the Amer 

1 Society of Mechanical Engineers, 

nsidered the question following a 
recent claim by a Russian that the 
Soviets have a rig capable of drilling 

hol | 1h} deep 

Lh paneli ts were asked not to 

nsider cost in preparing their esti 
mates of the possibilitv of drilling 

ees ft 
lh g | that some of th 


jor problems that might arise in 
lling 50,000-ft. hole would 


e Bottomhole temperatures 

e ( ig and drilling pipe 
Logging 

e Bit 


The controlling factor, the experts 
said, is bottomhole temperature—for 
which their estimates ranged from 


450F to | ,O80F. 


P Wi 1 professor of geolog 
geoph it Texas A&M ¢ 
¢, thinks that in drilling to 50 
it. a panv would be dealing with 
t inging between 450] 
*OOI 
(th rem De of th panel |} 
| that th temperature would hit 


ich higher maximum, possib 

to 1,0S01 

Casing and wire line now available 
would be suitable for drilling to 50,- 
000 ft., the panel believed. Rotary 
tables and swivels, however, prob- 
ably will have to be improved for 
deep drilling. 


Sheldon Revnolds, National Tubs 
Co., said that larger sizes in casing 
nd drill pip will be necessary, but 
that some of the pipe sizes needed 

read 1OwW 

| kK \b l th Big Chief Drilling 
Co., said that some manufacturers 


supply hoists to lift a pipe load 
f between 100,000 Ib. and 12 
lb. A round trip would take 24 hours 
Pumps would have to have a con 
tinuous operating capacity of between 
Pumps 


5.000 


T 
t 
( 


5,000 psi ind 6.000 psi 


require 4,500 input horse 
power 
Abernathy that 
tricks have plenty of racking room 


for drilling to such depths, but that 


present-day 


said 


ittention would have to be given to 
finding pipe that is sturdy enough 
Qn the gloomy side, he said that 


rotary tables and swivels probably are 


20,000-Ft. Hole? Its Possible 


1 


not adequate for handling the tr 


ne nae us loads 


High circulating pressures would 
be needed, but present equipment 
could handle drilling fluids at that 


level, Orin Van Dvke, Magnet Cx 
Barium Corp., told the panel 

i ud temperature downhok 
\ b iS high 1 87 k, with i 

ttomhol pressure f 23.250 » 
At that depth, lo lation di 
to fracturing of fol tion 

rious problem, he added 
The minimum weight fluid that 


id. Maxi veight 


} 


Logging equipment would be seri- 
ously affected by high temperatures, 


) 7 
W. B. Steward, Schlumberg 
Well Surveving (¢ 
} t 
1] g 
] 1 + + f + ; 
g ummment + ++ 
i] te + +} 
torman + _ ++ 
St Vare that Da 
] d sign f t 
ntl } + + 
it } i 
that ty g o} + 
5 + } 
Steward di it ti that 
+} ket ¢ 1 ith tand +} 
high temp ture But, | 
) Irill it, and we'll t 


A rolling, cutter-type bit could be 
used, if there were a lot of working 


room in the hole, Lyle Pay 
Hugh lool Ce 
He said, however, that the size of 
th working space ld make the 
f this tvpe of bit unfavorable 
Another factor which could hampe 
th tual drilling process we ld 
th tvpe of f nation en it | 
Hig temperat 7 | 
would make the rolling itting rock 
bit ineffective 
| 1€ also s that Irig t t 
the « lation tem would be 1 
ed f drilling a 5 ft. hol 


Manufacturers could also supply 
the necessary equipment for cement- 


ing on short notice, said W. D. Ov 
lev, Halliburton Oil Well Cementi1 
Co 

His estimate of th temperat 
range was 520F to 1,0SOF, with 
robable temperature of 830] 

Cement compositior hay 
tested under simulated nditions ¢ 
35 I’, but, he idde | th VW ren f 
tested under conditions wh« hig] 
bottomhol« pressul vould be en 


countered 








PUT YOUR O.K. HERE 


and pass along to your secretary 
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YOUR SECRETARY 
NEEDS A 
PROFESSIONAL 
MAGAZINE, TOO 


eX 


\ one-year subscription to TO- 
DAYS SHOCRETARY 


O00 Words”—both for only 83.00, 


plus “20,- 


or the cost of a year’s subscrip- 


tion alone. 


ssist t to her 


SOME FUTURE ARTICLES 


@ How to Help The Boss Prepare a Speech 

@ How to Prepare Minutes and Reports 

@ How to Arrange Conventions and Din- 
ners 

@ How to Make Charts and Graphs 


@ How to Conduct a Meeting or Assist At 
ne 
@ How tc Prepare Press Releases 


FREE ... with a one-year subscrip- 
tion to TODAY'S SECRETARY— 


20,000 Words: Spelled, Divided 
and Accented—a $1.50 value 
A handy, quick-reference v me and vo 
ob on Stan aid rT 
Nod ‘ perfe heck 
na and word divis 


TODAY'S SECRETARY 

330 WEST 42nd STREET, NEW YORK 346 NY 
YES, enter a subscript to TODAY 
RETARY and send me FREE ''20.000 W 
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Cardwell Model 
M250 Travelrig 


aS 





SY 





Ic 






Fe 
SZ 


‘le 









= |< 








CARDWELL 


Cardwell “Trailerig” 


for lim bh 













<<< 





(pa 
PZ ne 
Sic. é : ' eit. - 


= 


i 








i oe vve UCU Se eee wwselC<i~sC OOCCOTTC CCU el OSes ee eae ee ee ee ee ee 








c ed rotary workover servicing st offers minimum weight and rugged precision com 
struction with wide versatility im mounting It can be truck mounted and operated from truck 

Cardwell Model K200 powe take off ndependent power. The K200 may also be trailer mounted on various heights of 
ardwe ailermast mit 1S available with single or double leg pipe masts or structural 

t f mast rvicing and workover depth rating 1s to 9,000 ft. The large sand line drum 





a te ft. of S/IE ¢. Nominal input horsepower is 240 H. P. Extremely easy 
— And, more and more of them are Below is a list of a few of the operators using 
doing just that! In the Four- Cardwell equipment in the Four-Corners area: 


Corners Area alone, 16 outstanding Ray Wiley 

operators are using Cardwell serv- Bloomfield, N. Nv 
icing, workover, and drilling equip- P. (Bum) Gibt 
ment. They expect, and get, depend- EP He Rais ee 
able, round-the-clock performance Bloomfield, N.M. Farmington, N. M 
under rugged field conditions. J. G. Roberts, Ir Rio Arriba Dr 


nal 


Whether your operation is in the ey Serre oe C1 
Four-Corners — or one of the four rtez Cuba, N.M 
corners of the earth — you can de- George W. Riley F 


pend on this: Cardwell equipment : ~~ Perea. 
will make money for you! ahaa ga mec care eda 


The advanced engineering designs, Rota Cone Oi! Field Operating C itor Drilling Co 
; Aztec, N.M armington, N. M 
quality-controlled materials, and ex- — 
perienced workmanship that go For full information call your nearest Cardwell representative 
into each piece of Cardwell equip- 
p aa rot- Fae 4' 4 -) § A MANUFACTURING COMPANY 
ment mean more dependable, more 


profitable, performance for you! : 
8 x & 1 ¢ WICHITA, KANSAS, VU. S. A. 


Cardwell aii ‘tacos item: Mah is Geri teed “Pees Soe aa 
Model K203 sea dias eh eth, eb deed tn = 


road of in the field 





s 
> 
aac 






= 


"Ss 

















® f- - 

MY Rte | RRs 
x ” ‘ | sy Et LL... = i : 

eri size onde | 




























The TREND 
is to 
MULTIPLE 
| | COMPLETIONS 
with | | | 


ATLAS 


MACARONI 
TUBING 


E 
— . 














What’s New 


40-Acres for Aneth, 
Barring New Evidence 


The Aneth area will go on 40-acre 
spacing June 2, if the advocates of 
wider spacing cannot make a better 
case, the Utah Oil & Gas Conserva 
tion Commission says 

The commission gave 

spacing until May 6 to de 

velop additional evidence that th 

irea, in the San Juan County portion 

of the Paradox Basin, could be eftec 

tively drained by wider spacing P\ 
Dec.20°57,p25 


propon nts 


of SU-acre 


But the commission stated emphati 
illy that no more 
keeping the area on 5SO-acr 
spacing could be expected. The com 
mission is already convinced that wide 

| field, but 


ind others 


temporary exten 


SIONS 


cing not drain the 
it will allow The ‘Texas Co 
to submit production experience dat 

1957, through 


November, 


t ’ 4 +] 
ll Wil 


ing from 


Commissioners termed the Aneth 
decision a policv-making one for the 
iwencv. The even larger Desert Creek 
irea is before the 
sumilar S0-acre proposal, and will prob 
ibly be handled on the basis of the 
Aneth decision 
The agency also affirmed that 4! 
res in Utah is not, 


COMMISSION On 


iCTe ig 


itter of policy, regarded as 
The burden of proof fo 


4U-acre spacing must 


‘i iClhy 
exceptions to 
rest with apy 
Phe hearings during the last several 
months rev iround th 
legal question of where such burdet 
¥ ju tl Cll Wach 
of proof rested. When in doubt, th 


iwency will rule for retention of th 


] 
yicants 


ved, in part, 


#0-acre regulation 


Leasing News 


Leasing of more than 234-million 
acres in Alberta is under way. 

The first sale was held Jan. 14 
Others will be held later this month 
ind in February 

Included in the sales will be acre 
promising northern 
where there has been brisk explora 
torv activitv during the current freeze 


iZ¢ ill iredas, 


up 


The Texas School Land Board has 
hung out a "for lease" sign on 250,- 
986 acres, including part of the 
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tidelands. The sale will be held Mar. 4. 


I'welve tracts of 1,44 icres each 
ttered between the mil nd 
guc lines in the Gulf of Mexico 

Other Gulf g 29 tract 
tot g 17.10 I ) ti th 

r d — ; ; tet | 5 

in b 
Qn th mainland tl 
17 ) t t t ng 
res id + tract 
+ g | 757 
| lat ! | | l 
iB 1 Ch ( l 
' id two ft t th 
te h ital Ch 
( if 
lex did ¢ 
[ ( in De ( i 
Earl Ri g 1 the | 
t t t g || 
t of 2 ’ g 
tit f 


About 225,000 acres of oil and gas 
rights in British Columbia will be 
offered for sale Feb. 13. 

| luded in th iT g 


The Wyoming state land board 
approved 51 oil and gas leases at its 
monthly meeting in January. 

wel of th n ¢ 


( ntyv, wh 


Oil companies now will be able to 
explore lands on the Wind River res- 
ervation in Wyoming for a few 
months prior to advertisement for 


lease. 
lh 


W , ; 
Arthur N. Arnt yerint 
\ I] icgquaimt ] } oh, 4 
, ] ] 
uC il location I t 
ttord them an opport t 
ecting permits f furth x 
tion in advat f b 
a dates 
An d 11i¢ oft 
t stating that b ‘ 
March or April { the 


Bonus payments and other deposits 








OIL WELL BLOWOUT 
That Did Not Happen 


] 


thousands of pounds pet 
is released like a giant 

missile in reverse, then in a fract 

of a second, it is shut off tresse 

are unbelievably high, but contr 

is established Here 


Camerons test area, actual olf 


Pressure 
square inch 


] 
instantly 


conditions are duplicated. New 
equipment is shock tested beyond 
normal working limits to prove 
point in design. These tests 


innumerable others like them h 

been part of Camerons continun 
design development program. Jus 
such dedication to advancement h 
put Cameron in the position of wor 


leader in f 


+ 


for 
well drilling and production. This 
why, if oil is your interest, vou car 
COUNT ON CAMERON for the 
most reliable, most economical p1 
tection in any producing area 


pressure controls 


IRON WORKS, inc. 


P. O. Box 1212-Houston, Texas 


Export Office: 7912 Empire State Bidg.. New York 
City. In England: Cameron tron Works Ltd., Time & 
Life Bidg., New Bond Street, London W. 1 England 
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NOW from : 
aim SOLYO | 


REMOVES 
rod-tar-tiiiea mee (-) ole}-Jh t- 


PREVENTS 
future deposition 
in pumping wells 
flowing wells 
flowlines 
pipelines 


tanks 























S OLY O 


NEW PARAFFIN REMOVER CONTAINS 
NO ORGANIC CHLORIDES! 


why chliorine-free SO LVO is 
important to producer and retiner 


The organic chlorides found in most chemical 
paraffin removers remain in the crude —following it 
to the refinery where they adversely affect the per- 
formance of the catalysts used in catalytic reforming. 
Refinery tests show that as little as 5 gallons of 
paraffin “‘solvent”’ of this kind can contaminate as 
much as 30,000 barrels of crude, and affect the 
over-all refinery operation. SOL VO contains no com- 


ponents which will adversely affect refinery operations. 


how SOLVO is used 


SOLVO is available in a variety of formulas; 
most of which are dispersible in both oil and water, 
and may be used in either type of diluent. Such 
dispersions may be relatively concentrated or as 
dilute as 167. SOLVO has a high flash point and 


low vapor pressure, making it safe to use. 


TRETOLITE 
COMPANY 


OIVISIONS OF PETROLITE CORPORATION 


369 Marshall Avenue, Saint Louis 19, Missouri 


5515 Telegraph Road, Los Angeles 22, California 
Chemicals and Services for the Petroleum Industry 
DEMULSIFICATION>+ DESALTING+ CORROSION INHIB- 


ITING « PARAFFIN REMOVAL + SCALE PREVENTION 
WATER DE-OILING «+ INJECTIVITY STIMULATION 





+ WJ “ 
¥ y 4 ‘ ‘ le 7 
ee 


Paraffin accumulations such as these plug wells 
and flow lines, and rob operations of top dollar- 
efficiency. SOLVO has been designed to prevent 
such deposition and eliminate the necessity for 
frequent pulling and steaming jobs! 


effective wherever crude petro- 
leum is produced, transported or 
stored 


Whether your paraffin problem is in a pump- 
ing well, tank or flowline, SOLVO works quickly, 
efficiently, inexpensively. Your local Tretolite Serv- 
ice Engineer is ready to show you how to get the 
most successful results from this and any other 
Tretolite product. 


WANT MORE INFORMATION ? 


Write to nearest headquarters for /I/lustrated Brochure 


TRETOLITE COMPANY 

Divisions of Petrolite Corporation 

369 Marshall Avenue, St. Louis 19, Missouri 
5515 Telegraph Road, Los Angeles 22, California 





Gentlemen: I'm interested in SOLVO, your 
new chlorine-free paraffin remover. Send me 


new illustrated brochure 


NAME 
ADORESS 


city ZONE STATE 


on contested Navajo lands in Utah 
will not be impounded. 

lhe Bureau of Indian Affairs 
t I the t1 low 
December sal | 
, ] y + | . 


N 


N 


The Territory of Alaska has be- 
come the 28th member of the Inter- 
state Oil Compact Commission. 


Drilling Corp.'s “Julie Ann''—is cap- 
able of operating in waters more 


ha than 100 ft. deep and of drilling be- 


Wyoming | 


Nat 


25,000 ft. 


he new 


re , re Drilling Highlights 


Skelly Oil Co. is rounding out de- 
tails of a gas injection program for 
the Sims sand zone, in the Velma 
section of the Sho-Vel-Tum district 
of Stephens County, West Central 


Texas. 


| 
' 


I 


Additional portions of the Kenai 
|Alaska) moose range will be opened 


for oil and gas development soon. 
S f t Interior Fred § 
life lan 
{ ) + 
g th i 
t Fish & 
\\ f S RB f 
| 1M 
Secret S 
K 
s 
The petroleum industry's newest 


offshore mobile drilling rig—Dixilyn 
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East Texas 


Pevt \l 


Oklahoma 


| ( 





f N { t 
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North Dakota— () N 

L.. L. Johnsor tiny ? Wash ngton—S \i 
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130 reasons why it pays to buy from National 


You're looking at one of them 
and there are 129 other National 
Supply Stores. More stores in 
more places than any other oilfield 
supplier. And with more consist 
ent buying benefits than any other 
store system 

The men who move often know 
best. Ask some of the toolpushers 
you know. They may spend a 
Week. six weeks or six months in 


one spot, then re-locate. But wher ilor each store’s complet 
ever they go, they Il find a Nation 
Supply Store nearby. It’s like 


meeting an old friend in a new, 


| entory to the area it serves 


Ever add up all these National 
Convenient store loca 


a 


denenhts? 


unfamiliar town. tions top quality products, 

The size and scope of the headed by the National Blue line 
National Supply store organiza complete product information 
tion isn't accidental. We locate personalized, courteous ser 
vhere you need our services ce. The total: wherever you are, 
we keep ample stocks of qualit its good business to buy from 
products and parts in every store National Supply 


THE 


NATIONAL SUPPLY 


COMPANY 


Two Gateway Center, Pittsburgh 22, Pennsylvania 
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Only National Supply Swivels have 


@ Uniflex wash pipe packing assemblies @ Plus these other big advantages 


Wash pipe is free-floating type and e Tapered roller main bearing with ex 
packing is unitized cartridge type. In- clusive patented features 
verted packing rings are individually e Upper and lower rad rus 
mounted within the assembly, and pre- ings 
vent full hydrostatic pressure from pil- ¢ Special oil seals 
g up on bottom packing ring. This e Automatically-induced oil circu 
ouble-free assembly also has quick- tion 
cuing threads, Is easily assembled by e Alloy steel subs 
ne man, can be installed without re- @ One-piece body and one-piece sleeve 
g gooseneck or breaking hose designed to insure perfect balance 
connection 
For all needs 
@ Quick-seal hose connections The J swivels \ 
Eliminate one hose connection mem- comparative dead load 1 S 
ber and minimize chance of mud leak- to 500 tons—and depth ranges exter 
age feature larger, quick-acting ing from 1,000 ft. to 24 ft 
eads and uniform sealing elements to oO other swive C C 
stand rugged use. All parts are made match a National. Let performance 
f steel and plated to resist corrosion prove it—order the near 
d thread g g National Sup represe 





Before it leaves the plant, every National Swivel is test-rur 
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Two Gateway Center, Pittsburgh 22, Pennsylvania 
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Streamlined National Supply Blocks-—on the next page 








Compare these 
National Supply 
Block features, 


too! 


TRAVELING BLOCK FEATURES 


e Sheaves independently mount- 





] nm far / ) by ) no 
ead Lupered rolier Oearings 
Thy ; t t } 

e Ind ( udrTicaulo tO Cae 

ch . 

tS c v Md 
> T 

@ All parts securely 

Sale ( i°en WOTAl 

' j 1] 

© Sire eC I 

nin nd fittings recessed 

\ S alii bLkibin Lee 5 


e Short, low stressed pins and 


SPECIAL HOOK AND 
CONNECTOR FEATURES 


¢ Hook body mounted on tapered 


roller bearings 

e Elevator link supports equipped 
with positive retaining links 

e Al tic-latching hook 


accidentally 


tongue cannot be 
e Spring-actuated 8-position ro- 
tation lock 


e Grooved hook body facilitates 


alignment with ele 


connector design features 

articulated equalizing 
connection to the traveling 
block with straight-link suspen- 


THE COMPLETE LINE of Na- 
uonal Supply blocks includes 6 


traveling blocks with load ratings 


from 90 to 540 tons, 6 hook 
blocks with load ratings from 90 
to 540 tons, and 6 companion 
crown blocks. Ask the National 


ve about the units best 


representat 


your drilling program 


sulted for 





Even under no loads, fast-falling Nat 


THE NATIONAL SUPPLY 
MAIN OFFICE: Two Gateway Center, Pitt 
DIVISION OFFICES: Dallas; Der 

Tulsa: Torrance 
CANADA: The Nationa! Supply par 
Clark Building, 709 Eighth Avenue, West 
EXPORT: 600 Fifth Avenue. New York z N 
Wall House, Cr we 


Street 


NATIONAL BLUE OIL FIELD MACHINERY AP 


SPANG STEEL PIPE AND ELECTR 


RR ks ren 
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aigary tc 
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DEPT /Processing & Petrochemicals 


Refiners ‘Discover’ Analog Computers 


Oil industry use of analog com- 
uters is increasing rapidly as refiners 
aoe the rewards of direct, electronic 
process simulation by analog tech- 

niques. 
At least 15 oil companies are using 


general-purpose analog computers to 
solve processing problems, according 
to Charles Worley, manager of market 


development for Electronic Associate 


Inc. Many of these companies are als 
using digital computers 
Further evidence of a wing 
‘“analog-awareness’” by oil compani 
mes from the record of computei 


time purchased from Electronic Asso 


ciates’ Princeton (N. J.) analog com 
putation center. In 1956, only 24 
of the computer time charges were t 
the oil industry. By 1957, however, 
the oil industrv—mostlv refiners—ac 
counted for 42% of computer tim 
charges. Another 20% of time charg 
was for the chemical and pcetrocl 

cal industries 


As an engineering tool, analog 
computers have proven successful in 
simulating refining problems ranging 
from process control loops up to 
complete processes. 

Some ent typical analog 
puter applications reported by Wi 
the design of various t pe 
chemical reactors, heat exchang 
evaporators, 
umns, 


Ln lude 


cond nse;rs, 
iri distillation c 


arvers, extract 
processes, and process control svsten 
including trouble-shooting Other 
tvpes of calculations include econon 


problems and optimization 


One company is reported to ha 
more than doubled anticipated vield 
from a process by analog-computer 


simulation of the process before build 
ig the actual plant 

\ petrochemical company 
computer to investigate the 
feasibility of a proposed change frot 
i batch to a continuous 
method for one of its 

Computer 


inalog 


processing 
products 
simulation showed th 
company engineers that the proposed 
continuous design would give lower 
product vields than anticipated. Fur 
ther use of the simulation technique 
helped them study and revise certain 
portions of the proposed process 


1 


End result of the study was a new 
design, which ultimately more than 
doubled the rated capacity of th 
process over that orginally planned 


to Worley 


according 


The basic nature of the analog 
computer—that of electronic simula- 
PETROLEUM WEEK 


JANUARY 17, 1958 


tion of actual physical systems— 
makes it well-suited to the study of 
the dynamics of process systems. 
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Engineers like analog computers 
because they can program and oper- 
ate them directly, and can get a di- 
rect ''feel" of their simulation system. 


+} ' + 
| eng vith i 





A simple example of how 


THE PHYSICAL SETUP: 


& 








FLOW IN 


an analog computer works 














THE PROBLEM: 


As tank size, flow-in rate 


what happens to liquid le 


THE SIMULATED SETUP 


Tank-size data 


feeds in here ae 





= ——~~~7 LIQUID LEVEL 
CONTROL VALVE 
| LIQUID | 
| L +>— 
| oil \ 
=— J 
TANK U 
FLOW OUT 


vel and flow-out rate 


(the analog computer): 
g p 


and control-valve orifice vary, 


Control-valve orifice 


Liquid-level data data feeds in here 


comes out here 























Flow-in data ae toa 
ema --~-.-..----].. i eka aS ion ono A eset a 
Set POTENTIOMETER 
| INTEGRATOR SQUARE ROOT OPERATION 
| SUMMER v 
i ~~ -~--4-—. —EE = 
| 
SIMULATED TANK SIMULATED CONTROL VALVE 
Flow-out data | 
comes out here 
J 





PROCESSING & PETROCHEMICALS / 





sweetens effectively 
at one-tenth the cost 
of hydrotreating 


PETRECO-| 


The installation cost of Petreco-Bender catalyti 
sweetening is only about one-tenth that o! hvdrotreating. 
Operating costs are only about 20° of the costs of conven- 
tional doctor treating. There are no product losses except 


those incident to sampling and spillage. 


In addition to these obvious e onomik advantages, the 


Petreco-Bender process is simple to operate and maintain. 





















Low capital investment 
Minimum operating costs 
Negligible product loss 
Continuous process 


Automatic control 








No copper contamination 
Long catalyst life 


Sweet, non -corrosive product 





Typical Petreco-Bender catalyti: 
sweetening plant. This plant is 
‘ ipable of treatment at the rate of 
approximately 6000 barrels per day 








FLOW DIAGRAM SWEETENED OIL 
OUT 


SULFUR ey Pe ae 


ABSORBER 
HOW 


PETRECO-BENDER 
CATALYTIC SWEETENING ; a: 
OPERATES 
























Controlled quantities of sulfur, alkali 
and air are added to the product stream. 
The mixture is then passed through a 
lead sulfide catalyst bed Sweetening is 
accomplished by converting the mer- 
captans to disulfides by oxidation. The 
treated product is sweet and non-cor- 
rosive. Operation is continuous, with ey, ie ae : AIR 
automatic controls. ? 









CATALYST VESSELS 

















The Petreco Service Engineer in your area will gladly give 
you complete information. Or, just write or call 


PETRE€ 


A DIVISION OF PETROLITE CORPORATION 
3202 South Wayside Drive, Houston 1, Texas 
1390 East Burnett Street, Long Beach 7, California 





DESALTING + DEHYORATING « CAUSTIC WASHING « ACID TREATING 
DOCTOR TREATING « SWEETENING « NAPHTHENIC ACID REMOVAL 
SEDIMENT REMOVAL 








used 

the order 

ot great cnoug Monsanto Goes Analog 
Se ee Monsanto Chemical Co. has 
' — purchased a general-purpose 
nag one we analog computer for use in its 
y howe. I thn 1 r A di- 
ist ly research and developmen 
a = : vision at St. Louis, Mo. 


} ; \ 


i 


+ + 


Computers are basic tools, which 
can help the engineer learn and un- 
derstand more of the why's and 

An analog computer is best suited wherefore's of a given process. 
to simulating a physical system, With a convenient and re 
rather than to processing large putation tool capable of h 
masses of numbers. 

| } ‘ 











future in petroleum processing, \\ 


\I 





New Texas Unit Makes Trimethylolpropane 


Prior to completion of the new unit 


Celanese Corp. of America has begun 
manufacture of trimethylolpropane at its Celanese supplied trimethylolpropane users 
Bishop (Tex.) petrochemicals plant. Ca- for 18 months from 
of the unit is 10-million bbl. per works unit at Bishop. 

Celanese reports that the process used 


a large-sc ale semi- 


Pp acity 
year. The process used was de signed by 


Celanese in its research labs. is very flexibie and also can be used to 


Primary use of the chemical, also known make anhydroenneaheptitol, trimethylol 


is TMP, is in the manufacture of poly- ethane, neopentylgiycol, and other aldol 


urethane foams. products from aldehydes 
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Where there’s refining 
, there's CB&I 


CB&I Coordinated Service 


sound design and quality performance 


es for petroleum products, prop 
processing equipment becomes 
ty performance 
hich has long typified CB&I 
cialized steel plate structures is 
rs for two basic reasons 
engineering, design, fabrica- 
rs a single source—a single 
ponsibility to a1 the most specific requirement 
2) CB&I’s service vide the answer to coordinated 
shop and site. The ‘‘little”’ 
refinements that mean a lot 


t 


Gu il] y COUll 
engineering 
overall refinery equipment performance are an in- 


icKagce 


RE, 
16-foot diameter reactor, 24-foot, 
8-inch regenerator, and 10-foot diam- 
eter by 82-foot shell height fraction- 
ator, fabricated by CB&I for the 
orthoflow converter at Champlin Oil 
&Refining Company, Enid, Okichoma. 
Furnished. through M. W. Kellogg 
Company, New York, 








Bridge & Iron Company © 


* Bos! * Chicago © Cleveland © Detroit © Housto 


phia © Pittsburgh © Salt Lake City 
e © South Pasadena © Tulsa 
SALT LAKE CITY ond GREENVILLE. PA 
AND LICENSEES 
ony, Italy, Japan, Netherlands, Scotlond 
SUBSIDIARIES 
Bridge & Iron Company tid. Carace 
bridge de Construcoes Lido, Rio de Janeiro 








There seems to be no end to the versatility 
the Duomeens and their derivatives. T 
why most of America’s major refinin 


ai 
ire today using these l-eoluhle 
are today using these oil-solub! 


tioniec chemicals as corrosion inhibitors in th 
I ng process, as chemical intermediates f 
making various refinery products and, 

c irse, 


} 


for direct use as special additives 


shed products 


Nearly every refinery finished product is 
| fiting from one of the Duomeens or their 
rivat 3: aviation gasolines, jet fuels, auto- 


2 fuel oils, diesel oils, 


ils and a variety of greases—t ame a few. 
' meens function in many ways in 
{ nr cd products. They are used as out- 


in gasol nes, iut 
> few equals 
! in various fi 
nany oil companies ar 


when you add versatile Duomeens into hi-pressure oils an 


t as pressure lubricants and 


ness agents. The Duomeens also f 
Armour Duomeens etry spi A ty ' 
he Duor ns are dipolar... 


NS\OMOsn = #2 FULL Olts 





Chemical and Physical Properties 

Duomeen C Duomeen T Duomeen S 

Min. Max. Max Min Max. 
lodine Value 5 15 2 5 
% Active Duomeen 83 
Primary Amine 35 years’ resear¢ elopment 1 
Secondary Amine 38 3 a to vou ir trained staff w ly 
Moisture % 1 util U! ent ad itive for your prod 


a FAC tuation. There is a 
Color— 


il 


f or perhaps one of 
Melting Point 25°C ~ Y 38 ler it es cific: lly designe d to solv 
Combining Weight 

Appearance y eg 

Specific Gravity (@ 25°C 

Viscosity @ 25°C 0 ep 0 eps. SEND FOR PRODUCT SAMPLES, INFORMATION 
Viscosity (@ 30°C ( ) : AND FREE "SLIDE RULE" CALCULATOR 


Viscosity (¢@ 35°C e ’ [_] Duome 0k! PWI 





ARMOUR 
CHEMICAL 
DIVISION 


© Armour and Company . Chicago 9, lilinois 


Leader in Progressive Fatty Acid Chemistry Armour Chemical Division - 1355 W. 31st St. - Chicago 9, II. 








on stream 





Antar-Petroles de |' Atlantique 
13,000 BPSD 


Donges, France 


stallation, which 
000 BPSD 


This new in 


1 
ii 


incorporates 

HouDRIFORMER utilizing 
Houdry\ s D Catalvst, is 
designed rotn to produce 


aromatics to upgrade 


naphthas for high octane 


motor tuel 


Antar has found that 
economical, flexible HouprI- 
FORMING is the best answer 


to their problem of meeting 
an ever-growing demand for 
high octane motor fuels and 
aromatics 

For full information about 
Houdry Processes and 
Catalysts—and their applica- 
tions to your company’s par- 


ticular problems—write to: 


D3 


PROCESS CORPORATION 


1528 Walnut Street, Philadelphia 2, Pa. 


Pioneer in Catalytic Processes ° 
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What’s New 


IN PROCESSING 


American Oil Co. has put a sulfur 
recovery unit on stream at its York- 
town (Va.) refinery. 
| t | 


ft f ref Ben Franklin Refining Co. has com 
t pleted an alkylation unit at its Ard- 
f sulf more (Okla.) re finery. 
e | ; ; 
Ohio Oil Co. has announced that t 
construction will begin in March for t f R 
its research center at Littleton, Colo 
| \ > 
England's first Udex unit is be ng 
built for Shell Refining & Marketing 
~ ¢ ' 
Co td., at Staniow 
. 
\ ‘yf 
Wyandotte Chemicals Corp. has 
just placed its new multipurpose ox- 
ides plant on stream at Wyancott 
Mich. 
1] 
t « 
Pure O Co.'s new multimillion- 
Jollar catalytic reforming unit is now 
C stream at the Lemont (Ill.) re- 
° ry 
W. R. Grace & Co.'s polyer chem- 
icals division has formally dedicated h 
its new high-density polyethylen 
plant at Baton Rouge, La. (PW— 
Dec. 6'57,p12). . 
I} 82 
British Hydrocarbon Chemicals 
t Ltd., has contracted with Scientific 
Des g' Co. of New York City for the 
t t Jesign of a cum plant for Grange- 
r. FT. M outh, Scotland 
; 
or 
7 os 
Gladewater Refining Co. has an- Stauffer Chemical Co. plans to 
nounced a temporary shutdown of its build a hydrofluoric acid plant at 
skimming and cracking facilities at Louisiv Ky 
Gladewater, Tex. 
Ih haat ‘ 
t 
+ ? ? 
pA 5 bh | * f 
1] ] ; 
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you can meet any lubrication specification if you 


BLEND WITH ENJAY PARATONE® 


VISCOSITY-INDEX IMPROVERS) 








no enlace ther quick starting pro} 
characteris ;. These lubric 
More and more refiners and 
the high “VI” required in t} 
Thi ; 
lact r > is d p 

Pa s ) r \ 
expe! \ r | ( 
today 

, 


ENJAY COMPANY, INC., 15 WEST Sist ST., NEW YORK 19, 
throne] ; of e Dytr fel] \; | «\ ( Tulsa 





WN 


c. =" 





aN, 
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FOR AN EXTRA TRUCK 
M. xn \CS FLEET... WITH NONE 


_ OF THE PROBLEMS 


When you need petroleum or chemical trans- 
ports in a hurry, call Matlack first. We are 
geared to keep your liquids on the move — for 
emergency or regular shipments. 

850 specialized units operating in 27 States 
gives us flexibility. You can count on emergency 
service. A teletype network helps dispatchers 
at our 26 terminals keep tabs on transports. 

Ultra-efficient equipment cuts tank cleaning 
from hours to minutes. When tank cleaning is 


E. BROOKE MATLACK, Inc 
Baltimore, Md. Detroit, Mich. 
Findlay, Ohio Toledo, Ohio 


Terminals: 


, 33rd & Arch Sts., 
Pittsburgh, Pa. 
Woodbridge, N. J. 


necessary to meet your emergency schedule, 
there’s no danger of contamination of your 
product. 

You have all of the conveniences of your 
own fleet with none of the problems. No 
maintenance. No accident claims. No labor 
problems. You lower hauling costs too when 
you “Ship via Matlack” — Pipeline On Wheels 
to the Heart of the Nation. Get in touch with 
Matlack today. 


4 ‘ 
eer ee™ .iegy 
ie ne ~—« 


Winner » 
Safe 
Award 


Philadelphia 4, Pa. Phone EVergreen 2-1300 


Richmond, Va. Canton, Ohio 


and others 
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2 Edmonton 





UNITED STAKES 





Coming: a heavier trans-Canada 


CANADA NSTEAD OF 


QUC 





crude flow because of... | |...new Interprovincial loops and 


; ae Edmonton ddded pumping horsepower 
275,000 b/d R 
261,000 b/d Hardisty 


INTERPROVINCIAL PIPELINE 
Kerrobert 


lorebun 
Regina 
we Pump Stat Glenavon 


Cromer Glenbero 











Ontario to Get More Western Crude 


New expansion plans for the Inter- 
provincial Pipe Line will make possi- 
ble a heavier crude flow from West- 
ern Canada to Ontario markets later 
this year—and all but eliminate the 
small U.S. crude movements to such 
markets. 

Last week, T. S. Johnson, Inter 
provincial Pipe Line Co.’s president. 
mnounced that his company would 
begin building new capacitv into its 
trans-Canada crude line shortly (map 
ind expects to complete such work 
bv fall 

The new construction plans follow 
closely on the heels of recently com 
pleted construction which extended 
the line from Sarnia, Ont., to Port 
Credit, near Toronto, about 156 m 

PW —Sep.20°57,p60 

The coming increase in the line’s 
capacity is part of a Canadian plan t 
slow down crude imports and replace 
such imports with oil from Canada’s 
well-blessed western provinces 


The |,931-mi. line's deliverable ca- 
pacity at Sarnia, Ont., will be in- 
creased from 211,000 b/d to 261,000 
b/d. The proposed expansion will also 
raise the capacity of the system from 
225,000 b/d to 275,000 b/d out of 
Edmonton, Alta., where the line orig 
inates 

Interprovincial will increase the 
line’s capacity by building about 82 
mi. of 24-in. loopings, and by increas 
ing horsepower at five pumping sta 
tions along the svstem. 

The looping program will consist 


of four sections, each about 20 mi 
long, running east from the company’s 
pump stations at Edmonton and 
Hardisty, Alta., and Kerrobert and 
Loreburn, Sask. The main line is 20 
in. along this stretch of the system 
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Also, it ich r ft npan t 1} been in the neighborhoo« 
pump stations at Regn nd Gl million bbl 
. Sash ind Cro I 1G t nterprovincial s expansion pl | 
Manitoba, an additional 2,040] vill add about 17 million bbl. to th 
licsel pumping unit will be installed innual deliverable capacit 
In Interprovincial’s | ] he expanded transmi ‘ta 
/ h Carre th ( In ac lit nt | ding ¢ rat t 
vhile it is in the U.S t projected Ontar ehineries, 
trolled clect il] hasten th vitche r trom 
tation, powered at 4,4 hy ‘ | ted to domest crude fe pla it 
built at Bav Citv. Mich lread' perating in the area 
Phe 1958 expansior kpect t The 15,000 b/d Sarma plant of 
st about $10-million Sun Oil Co., Ltd., for instance, used 
t harge mosth | Xd crude ibout 
As a result, the growing Ontario 1 S niiti ns bbl in 1966). But #% ase 
refining center will have at its dis- nuucehine: te Combes made. Sh 
posal more Western Canadian crude British Amnreican slant. ot Clabes 
—at the likely expense of U.S. (and NO aie alec 5 Conti AEE ol 
South American) crude. : Nlid-Continent crude in 1956 (about 
Ontario is beginning t leveloy ne-third of its total charge stock 
' » important relnin sail : 
as a ihe - hed iF Iso be expected to wus les 
ie tere j mif a a ae foreign §=crude ind more Wester 
I 1 Cit Co. oF dian oil 
O1 C ‘Ltd = gf An increased crude flow from West 
. : ite rn ¢ inada with Saskatchew in 
finery under construction at 1 Pyeagay aes 
ato. And Shell Oj) ¢ C Peaad Ing a growing share) would a 
Spe gg eprinec hake ama can a cut in crude imports from 
eae rt Ape ie udulrtan — Latin America into the Ontario arc 
ts prop nig tot ‘ = eo 2 Such imports ire estimated at 11. 
Thi iTeca sritish nie n i ( . } . oc7 
growing Clarkson (Ont refinen o tr & 
expected to reach 40. b ‘d capacit The changeover in Ontario will not 
this veat greatly affect the over-all Canadian 
This concentration of refining ca crude imports picture however, since 
pacity in Ontario will, by 1958 and the bulk of such imports move into 
1960, open up a substantial volume of Quebec and the Maritime provinces. 
new markets for Canada’s domest Crude imports into these areas 
rude 1957 are estimated to have run cot 
The increasing Onta refining siderably higher than the 267 
pacity will further stimulate anal bd brought in 195¢ 
readv-healthy growth rate in Int \s long as domestic crude rem 
provincial crude flow. This flow moved navailable to the major refining « 
upward from 45.5-million bbl. during ter at Montreal, Canada’s imports \ 
the first half of 1956 to 50.3-million continue to rise. However, there ha 
bbl. a vear later. And the flow during been talk—only talk—of a 200,001 
the second-half of 195 stimated d crude line from Western Canad 
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spo) wet we EWE"! More Sour Gas to Be Pretreated 


The Interprovincial expansion could 


also help refiners in the U.S. Upper Such fas, until now too corrosive to be piped economl- 


Midwest, who charge mainly Western cally. will soon be moving from two Southwest Texas 
Canadian crude to serve their large or 
and growing market. ceunties—thanks to two upcoming treating plants. 
1} mi} ] a capacit f 
\linnesot \\ nsin_ plants Construction of two new gas-treat- field, will be able to treat 100-million 
£ pplied fron ing plants in Southwest Texas will cu. ft. of gas daily. 
th of tl Crude movement make some 1|75-million cu. ft. a day s) 
West ( la to such 1 of sour gas from that area suitable t 
7 195 for pipeline transmission. a 
to tl The new plants, to | t 
Atascosa and McMullen Count ted Gas Line 
Phis | ‘pected to be man e acid and water from t t t that 
f f+ king it St 
g the ¢ With t t 
i ( n of the g 
MI tot tion of gas-st S 
+r R 
H Midwest h has put 
Let of tte 
t PW —] 57.p4 H] 
Mid-Cont ' f S 
: : ont g 
| Kane $ +} - S 
\I iW 7 P 
te 
West ( n crude t The larger of the two new plants 
tisfy t g crude 1 Lone Star Producing Co.'s installa- 


tion in Atascosa County's Fashing 
All day long, it’s 
/xperience | RUSH—RUSH—RUSH! 


But there's still time to be 





well informed on the whole oil 





industry—with Petroleum W eek’ s 


variable-speed reading 





There is no 
Substitute bi get a fast-reading summary 
of every story, - by scanning the 
bold-face type. t 
for Proven cose 
Experience The complete details of each 
article follow in light-face type. 





1 + 


oF as 4 
t a / 
iH Sati. $4 me f/ Olt © Gas 
PR Urea S O72 j GASOLINE \\ é 
"a" CONTRACTING COMPANY jf WATER PIPE LINES to § tl lusti 
GENERAL CONTRACTORS + f t ' vant 








2807 Buffalo Speedway ; } } Rs }] firy 


Lawrence H Favret © & P Gregory © Gee A Petertia Meusten 6. Texas 
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Star Gas Co : 
gathering 


will build 5 mi. of ga 


lines in’ Fashing 


The $3.8-million Lone Star plant 
will use the hot potash acid-removing 
process. 

Fashing field 


irbon dioxide 


gas contains 6.5 
ind 2 
fide. The hot potash svstem 
stay in 


hvdrogen sul 
a Inaln 
petrochemical processing but 
1 newcomer to gas-treating—will re 
ibout 90 of the gas acids, 
imine system will 
extract the remainder 


MOVE 


ind a conventional 


Ihe hot potash method, according 
» Ju ee L.. Foster, Lone Star Produ 
ing vice-president, has definite ad 


vantages over other gas treating 
1s 
lL oster s the method require 
investment, less fuel, and lower main 
tenance costs 

loster calls Lone Star’s plant a big 
step forward in 
that it makes possible 
which might 


gas conservation, in 
treating of 
otherwise be 


sour gas 
fl il d 
The Fashing 


facility, which will 


What’s New 


Texas Florida Gas Line 


Gets Court Approval 


The long-planned Texas-to-Florida 
natural gas line has finally cleared 
the last legal hurdle and may get 
under construction this spring. 

Florida fuel oil dealers and \ 
Flonda Economic Advisory Council 
have fought the proposed lne befor 
the Federal Power Commission and 
in the courts 


the | l riddlans Way have had for 
lefeat of the line 


id 
The line, which will make possibl 


the first statewide natural gas svstem 
n blorid will cost about $150-mil 
8 
It will be built by Coastal ‘Tran 
mission Corp. and Houston Texas 
Gas & Oil Corp 


New Subsidiary 
For Arkansas Louisiana 


Arkansas Louisiana Gas Co. has 
diversified further by buying Pitts 
& Bryant Co., a pipeline and utility 
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dehydrate as well as treat the gas, will 
ilso have an inlet separator for dis 
tillate removal. And Foster says that 


pressor and gasoline extraction 


my] 
ind sulphur production facilities ma 
dded later 
he treating faciliti it the plant 


chgimecred 1h designed f 


Graff Engineering Cc Dallas. Ga 
ol Plant Construction Corp. will 


The ether plant, Transcontinental 
Gas Pipe Line Corp.'s McMullen 
County facility, will have a 75-million 
cf/d capacity. 

lluor Corp., Ltd.. has be 


gin ig W k on th it Actual 
nist t i Xpe t l X 

1} lant which St 1 
\ f $2-muillion treat M 
\l f lel to [rat 
l \ ded south t l 

t & { ll Lh 

+ hy the ' 

} +] 

g 


IN TRANSPORTATION 


construction firm of Clarksville, Ark 
d Lafavette, La 
Pitts & Bryant wall 


t to Little Ro It 
t perate in Ark Li 
lex Nh \ 
l ¢ 
Arh I 
I plans ft ihe 2] l 
thy g ne f the For 
\rh t of 
\ ( ent Corp., to Ash 
\ vill hool tl 
f ALC th tat i 
tem 
he S¢#, 0,000 to | ! 
to b uplet 
7 


The Memphis gas rate decision, 
which has delayed several companies’ 
pipeline construction plans (PW— 
Jan.10'58,p15), has already affected 
the production schedule of one 
Houston manufacturer of large-di- 
ameter pipe. 

\. O. Smith Corp., which will 

ipply pipe for 
grams of both Natural G 
Co. of America 
state Gas Co., has had t 
third-shift operations at its Houst 
| because these 


the expansion pro 
is Pipe Line 
ind Colorado Intet 


shut down 


l 
hirms imong 


LSOd HLYON 


‘ON! ‘3E@nL-x3aL 


NOLSAQOH e GVOU NVO 


SVX41 


The whale is big 
in his way too. 


Tex-Tube is the largest 
independent distributor of 


industrial pipe and 


tubing in the Southwest. 





+f 


TRANSPORTATION & pees 














M WEEK ANUARKT I/ 


947 TRANOPURTAITION &@ SIURAGE 





: | aie ul : 
way SATE ry ° 
se Eas <a b 
WA | = . 
7 a = South Saskatchewan Pipeline Co 
tariffs again next 


will reauce TS 
month, this time by 4¢ a bbl. 11 


3 —_ 
— 4 Sn Se 
if viral a* 
a = oy eee real 
Wi 








\ _ “] 
~ XV 
L = . ay eR P 
re 4 ~ 
7 4 \ 
x U4 , ee a 
Pt 7 Card L pity ss R 
+ r | 4 
: Gr x ) 
eat $3 4 
ii : sa | ¥ y ° 
stationary eaning & pipe cutting & . ; 
priming machine beveling machine Ansaldo Tanker Building, Italy, says 
| a ae Ts newly oauncneada 5] 700-ton Agri- 
“ 
: gentum"™ could pass through the Suez 
x I Canal, which, until now, has been 
| ewe open only to tankers of 45,000 tons 
Py 4 ee amie teed 
C 
a es 
f 
fe ast 
— ==) 
De 
~~ —- \ 
\ =~ 
cs 
of 
. 
Lo : Tennessee Gas Transmission Co. 
- =~ — $s 
: = has exchanged it's Trans-Canada 
: Pipe L stock for Home Oil Co.'s 
oil and gas properties in Alberta 


\‘ 





A COMPLETE EQUIPMENT LINE 
FOR PIPELINE CONSTRUCTION 


An Oil, Chemical & Atomic Work 
cal has accused Texas Pipe 





rose 


MANUFACTURING COMPANY, INC 
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Big-Inch pipeline 
wrapped the modern way’ 


Polyken Tape saves time, labor and handling 


costs, yet resists Corrosive attack as only polyethylene can 


Small crew power-wraps Polyken tape on a 









section of 20° line —recently 
completed for the Natural Gas Pipeline 
Company of America. 






Why are pipeline operators and contractors 
so interested in Polyken polyethylene tape 
coating? 





First of all, because it works. You probably 
know how polyethylene stands up to the cor- 
rosive combination of moisture, soil chemicals 
and electrolytic current 

‘ Secondly, because The Polyken Method pro- 
vides cost-cutting advantages like these 
1. Substantial labor and equipment savings be- 
% cause of simplified operation. 
X . Faster construction—consistent high daily output. 
. No hot dope preparation—tape is always ready 


hm W AN 


No drying or cooling time. Simple clean-wrap- 

and-lower operation makes for a tight spread. 

. 5. Vastly reduced warehousing, shipping, handling 
‘ costs. 

6. Liabilities virtually eliminated—no fumes, no 

burns, no need to worry about human and live- 


Experienced in modern 
stock hazards. PROTECTIVE COATING 
*& 7. Wrap goes into ground in factory-uniform con- = KE N DALL comrany 





— «Polyken Sales Division 


If you would like to know more about this time- 
saving, time-tested coating, contact Polyken 
Sales Div.,309 W. Jackson Blvd., Chicago 6, I] 
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OEEC Unit Urges Oil Supply Safeguards 


Increased stocks, more tanker flexibility, joint govern- 


ment-industry planning, and less reliance on Mideast oil The $ 
urged for Western Europe by the Oil Committee. or 
PARIS—Measures to ease the ef- nomically. But, th 
fects of any sudden disruption to t, they could | 
Western Europe's oil supplies have harged at only a f 
been recommended by the Oil Com- t sent 
mittee of the Organization for Euro- I) 
pean Economic Cooperation. t to the M 
| + } repr s+ | P , g ; 
++ ; 7 + | ul ’ ; 
\ for ind Les (3) Further development of oil re- 
C Cr , pore’ sources outside the Middle East. 
| iweek. The fact of t 
\l 
The Oil Committee offers four oats The committee warns against ré 
basic suggestions: Fe eae ying on Western Hemisphere oil. 
(1) Increased oil storage capacity t that t t 
and stocks in Europe \ 
: Y : “idea (4) Joint government-industry plan- ' , i 
Ai tion of West- 9: tt ' 
| ‘ d rt knilis it t t t b t ts 





\ g 
\ g 
g West I 
| g vh 
t | 
7 h 
MI | 
(2) Increased transport flexibility 
aoe } sing f the Mid 
| 
S | 
St g , 
] \ th } ft 
| ‘ } gt | - -~ ~ . . . wha 
_ Suez Canal fully loaded, U.S. Equipment for Australia Refinery 
\ . t we M Equipment from the U.S.. as well as plant by t end of 1958. Three 56-ton 
t it J I ul ( pe, the U.K. and Australia, will go into ex mpre rs for the new unit were pur 
gu the Canal, at about pansion of British Petroleum’s Kwinana chased in the U.S, from Cooper Bessemer 
th il t T t r using refinery, in Western Australia. M. W Cor T he ire shown here being shipped 
} S tens ; : PI 
lal t \ Keilogg Co. will erect a 10,000 bd trom New York recently, specially pack- 
of Digger tankc! l bably catalytic reformer to produce high-octan ged t lerome F. Gould Corp. for the 
( | both wat gasoline component at the 70.000 bd ng trip down under 
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The committee notes that the im- 
pact of the Suez crisis on the general 
economy of Europe was less than was 
first expected. 

This appears to be due to 
factors, the committee continues, one 
of which was the apparent slowdown 
in the earlier upward trend of indus 
trial expansion. 

Certain industries, the committe 
says, are more rapidly affected by th 
oil shortage than others. But, it sas 
‘We have been unable to find 
crete evidence of the extent of chang: 
ittributable to the Suez crisis.” The 

nly long term effect, it appears, will 
be the general repercussions on th 


] 
lance of 


several 


pavments 


There was, however, a discernible 
impact on oil prices: 


eo The delivered price of oil 


Is Argentina 


BUENOS AIRES—Soviet economic 
aid—and current anxiety over it in 
the U.S.—are indirectly putting new 
heat under Argentina's touchiest po- 
litical and economic problem: oil 
ne gee ind whether Argent 

ill go on struggling with it al 

New reports that Argentine « 

ight be developed with aid from 
the Soviet Union, or from U.S. oil 
companies, were being widely and 
hotly debated here last week 


Official circles here strongly deny 
that U.S. oil firms might develop Ar- 
gentine oil in return for payment in 
oil. 


Both the Foreign Ministry and 
Ya entos Petroliferos Fiscal . 
state oil entity, denied any pr 
knowledge of such suggestions, which 


We de informally in the U.S. bi 
Argentine Ambassador Mauricio Ya 


darola in a recent press interview 


Actually, Argentina's U.S. Ambas- 
sador had made the suggestion as a 
compromise formula of his own that 
he believed might be palatable to 
Argentina. 

He proposed that private companies 
sign contracts with YPI to drill up an 
irea, using their own capital and 
equipment. Any oil found would be 
sold to YPF, and the companies 
would be paid off at an equitable rat 

either in cash or in oil 

Yadarola said he had talked person 
ily and informally with three U.S 
oil companies—which he refused t 
identifv—and had been encouraged 
to feel that some compromise along 
these lines might be possible 

In Washington, 


only a straw in the 


this was taken as 
wind indicating 
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moved sharply upward, due in th 
main to increased demand I 


for tankers. The overall effect wa 


the imposition of a_ tra ort 

harge, which during the crisis, a\ 
ged about $4.50 a ton (64¢ a bbl 
n all deliveries, irrespecti f sour 


f supply, the committ 
e Changes in the f.o.b 


f oil were less dramatic. Until th 
turn of the vear, ] remaine 
“remarkably stable High ts il 
by OEEC m count 
1 the main d t l n 
port f me exp Western 
Hen h oil, and th ub 
titut f some product purch 
if Middle East crud 
e The red 1 influen of tl 
\\ Hemisph ket on I 
¢ \ nph | at th 


2 Wing Ie 
thin “ea ti l p lg 
t Th governn it ted t 
t All in \I f , iS | 
tial tions next m 
| Buen Aire ] 
1 it down to t h n 
g ning as it doc | pre 
t that the Argent t 
! heading f he S t Un 
i k il uid 


The state oil entity at this point is 
only willing to consider more straight 
cash-paid drilling contracts, like the 
one with eae Porter of the U.S 

P \\ (Jct 25’5 5 p5 + 


“| \ } rt fut ld 
y tivit ve invite th it 
lust » look at our drillin n 
tract h Laughlin Port YP] 
hief .\lf Intzaurgarat told Perro 
eI \VEFK 
I lin f 40 well 
| luego, for which YPF wil 
ver hole-met lrilled | 
t tt of oil tput, Int 
+ 7 h zed 


"If results of this experiment are 
satisfying—as we are convinced they 
will be—this contract will be a model 
for all future oil a agree- 
ments between YPF and foreign firms, 
the YP chief stated 


\nyv contract requiring payment in 
lw Id be “‘absolutel nseless,”” he 
“YPF will never pay in oil, 

t ]—which is needed for local n 
nupt be taken t of the coun 


Argentina has no plans to buy 
Soviet oil equipment, and no budget 
allocation has been made for such 


product 
Persian 


commiutt 


end of May, 1957, when 
prices were posted in the 
Gulf for the first time, the 
[he trend had been growing 
Europe’s supply shifted from the 
Western Hemisphere to the Mideast 
“It is too early to determine t 
vhat extent these prices will aff 
msumer prices in Western Europ¢ 
but thev clearly indicate that th 
U.S. Gulf-Caribbean price is no longer 
the only platform upon which con 


icr prices are built,” the commit 


+ 


. 
‘This does not mean that dramati 
changes should be expected in th 
ir future. But the introduction of 
in alternative to the U.S. Gulf-Caril 
bean price as a basis for consum 
which may ha 


veal to come 


is a_ step 


nificance in the 


Hinting for U.S. Oil Aid? 


purchases in the Argentine trade m1 
. ’ ligt carding ty 
] TT yng * icc ¢ Tay 


“YPF’s drilling-rig requirements 
lv fulfilled,” he said. “In 1957 
ght 46 U.S.-made rigs for $1¢ 
By climinating obsolete unit 


ll have 95 mgs in operation th 


Ernesto R. Peters, the YPF mem 
in the trad 
to inspection of the latest Soviet d 


lopments only,” the YPF chief 


mission, 1s “restrict 


Deliveries of certain oil products 
will, however, be negotiated with the 
Soviet bloc within the framework of 
trad rreements acail concluded 


In preliminary talks in Buenos Aire 


t week, Argentina was negotiating 
$4] 000 to b-vbigaalg bb] f Ru 
in gas oil, plus an option for an 


I 


\ditional 504.000 bbl 


Main purpose of the high-level 
trade mission to the Soviet bloc is to 
negotiate a $40-million loan—largely 
for development of state-owned coal 


mines, and not, as widely rumored, f 
oil industry. 
An Argentine monev-finding 


to thx U.S. last October w 
turned down bv the Export-Import 


sank on a request for a S2U-muilh 
n for the Rio Turbio coal min 


The mission to Moscow is viewed 
here as a broomstick hint to the U.S. 
vhich, Argentina’s vice-president 

utly commented, is adamant] f 
ng support for state-owned industt 
I'’o date, however, oil has not b 
officially discussed between the U.S 


ind Argentina 
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What’s New 


ee 


1 fs AR 
. FF og ere = 4 99 
; 48 - “Going Foreign 


VENEZUELA—Superior Oil Co 
H H H 9 first newcomer to find oil in Lake 
with your rigs 4 _or other equipment : 2 a Se 
. — ——. outlets for its production—Belgian 

-s and Argentine interests. 








S 
I 
\ 
If ve ire “g e foreign” w oilfield ipr I 5 
4 Am iv ‘ c < is \ 

act Lykes’ six world-wid je T } 
ee I A i io M e e ( f 
: Pig ( ar ean are nd So An Lyk oO < c 
a shipy experience to S «¢ eC I Lf ( 
i) 

+ Lf 
e U.K. LINE 
© CONTINENT LINE 
* MEDITERRANEAN LINE LYKES BROS. STEAMSHIP CO., INC 
© AFRICA LINE Cotton Exchange Building ® Houston 2, Texas e 
Offices at: NEW ORLEANS, HOUSTON, GALVESTON. NEW YORK 
© ORIENT LINE Beaumont, Brownsville, Chicago, Corpus Christi, Dallas, Kansas Cit alata, 
* CARIBBEAN LINE Lake Charles, Memphis, Mobile, Port Arthur, St Louis COLOMBIA— Ambassador Oil 
Vempe, Washington, 8. C Corp., of Fort Worth, has taken its 


OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 


He re’s how you can EVE RY ON E 
MERCHANDISE THINKS 
anne Peg peicsciee 
ADVERTISING | (&ven some girls 


with these handy 9” by 12” folders the S 


tirst step into South American ex 





MEXICO—tThe British are pre 





pared to loan some $28-million to 
Meyico < nationa ize 4 oll industry i+ 
. , , was learned last week 
Write for illustrated folder } 
and price list 
rn eamnatinn f + Room 271 
A Yew York N.Y 
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1} tT { Hitt ' ti 
Ihe No. 6 w vhich found oil 1 ther no budgetar 
t, is tl lew test In Vive-Year-Plan 


AROUND THE WORLD aa then PN “hd a yeni sacra 


S 20°57 ps5 Location fe No: 7 thinking of approaching R 
ed 14 thwest of Rumania for a low-interest loan 
Nex WM pI is to Dunid tron out \ lhe refinenes will mark the ge 
\Menice huge Pabasco ga nel e it long-plann dl it it th 
\l Cit P\\ Ss | fining field. The government also 
2 INDIA—The government reported- become bs) parti ' 
While British chances of obtaimnne ly may approach the Soviet bloc for ducing company to be f d joint 
this particul ontract are now a loan to build two projected state- vith Assam Onl Co Ih Tat 
the British are st t controlled refineries. iso will arrange to build 
( ntcrestcc 1 loaning Pemen tl \ft ¢ it t ) t \ pipeline to th orected 
ion t ind fi i A\ssam © 7 
t h istullation 3 h hy ( ct 
Sir DD tenn \ tl B \ S2S-nnl t 
4 4 t! pi } - t ri ‘ | t tl 
t 1 British onl a) t tl \ t. | 


| = 
Hip t of froz t Bi] 
g ft Ven l ifc th 
( tinent C)il ¢ toc 
tart the t hi nts i 
converte WUT t Kt P\\ 
Dec.20°S7 p47 
. 


ALGERIA—The scheduled parcel- 
ing-out of the first available Sahara 
oil rights was postponed last week. 
No new date was set for the Frencl 


Cabinet meeting that will decid 


edistribution of acreage surrend 
in the castern Sahara. A dozen grou 
including several U.S. oil compam 
have filed applications 

In the western Sahara, on] } 
pl tion was submitted by the J 
12 deadline for $.63.3-s¢ 
that is due for surrender in March 
Government sources m Paris ref 
ti sav. whethe this ipphic it 


cludes a foreign interest 

An increasing number of fore 
firns—from the U.S... Canada. G 
TEVaT nd Belgium have Decl 


epresentatives te Paris to d 


possibilities of Sahara oil right the beginning of a detective story 





IRAN—Drilling operations will be 
stepped up in Iran's Qum oil area 
this year following shipment of two 
new rigs from Houston last week. 

Ih two Oilwell 96 rigs are. part 
of a Ss-inithon shipment of equipm 
that will be delivered to Seacat Drill 
ng Co. of Iran. This new firm reccnt 
ly formed as partnership of South 

stern Drilling ¢ T} of Dallas iC 


Commcinn 6 Vrading Co. (CA GQT. ; . Conilinuing leadership Trough research oul, growth 


Nhliddle bust 1 firm, iw now cont 


t ti the lranian government | 

Oil Co. ( PW —Oct.25°57 pt ¥ ¥ EOPHYSICAL SERVICE (NC. 
\t least three new wells ar Chic ae , 

uled tor drilling this vear im northen 

Iran's Oum oil area, where the spec- 
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ORD makes the] | 


3 all-new Super Duty V-8s §- 







e Gross horsepower up to 277 e@ Machined combustionchambers  e Internally mounted oil cooler 

e@ Gross torque up to 490 lbs-ft @ Sodium-cooled exhaust valves e Two-quart oil filter 

@ Modern Short Stroke design e@ Stress-relieved block and heads e Water-jacketed intake manifold 

e Three-stage cooling system e Pyramid-type connecting rods e Submerged-type electric fuel pump 





277-hp Short Stroke V-8 260-hp Short Stroke V-8 226-hp Short Stroke V-8 
Torque: 490 Ibs-ft Torque: 430 Ibs-ft Torque: 35 bs-ft 
(@ 1800-2300 rpm (@ 1800-2300 rpm (@ 18 23 


10 all-new Extra Heavy Duty Series 


GVW's up to 51,000 Ib. For ‘58, ten new basic series reduction and double reduction types. Capacities 

ure added to Ford’s already extensive Heavy and range from 18,000 |b. to 29,000 |b 

Extra Heavy Duty line. Four new Tilt Cabs, four new 

Conventionals, and two new Tandem models offer Bogie axle capacities up to 38,000 Ib. For ‘58 there 

GVW ratings up to 51,000 Ib are two new Extra Heavy Duty Tandem Axle models 
The new T-950 Series features a tandem rear axle as 


GCW's up to 75,000 Ib. New T-950 Tandem is rated 
for 75,000-lb. GCW. Biggest single-rear-axle models 
are rated for 65,000 lb. GCW. 


sembly rated tor 8.000 lb. New P-850 Series offers 


choice of 28,000- or 54. OU0-Ib. bo 


Front axle capacities up to 15,000 Ib. Choice of three New highway transmissions. Roadranger transmis- 


front axles in most new Ford Extra Heavies. Rated sion is available in all ten new Ford Heavies and Extra 

capacities of 9,000 lb., 11,000 lb. and 15,000 Ib. Heavies. Up to 33 ess shiiting Short Fourth 
highway transmissions also av mea, 

Rear axle capacities up to 29,000 Ib. Wide choice of Series. With these new transn es operate 


rear axles includes single-speed and two-speed, single in peak horsepower range with ‘conomy. 
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big move for 9° 


-up to 534 cu. in. 














New Series T-950 Tandem mode! is biggest 
capacity Ford truck ever built! Rated up 
to 51,.000-lb. GVW—75,000-lb. GCW 
New 534-cu. in. Super Duty V-8 provides 


exceptional horsepower and torque with 





rugged durability. 


LESS TO OWN. ‘ESS TO RUN...LAST LONGER, TOO! 





Motor Oils 


Reduced engine wear 
Rust protection 


Performance under all 
types of operation 


Corrosion protection 


Engine cleanliness 


Engine cleanliness! The mod- 
ern automobile demands better 
motor oils and your customers are 
well aware of this fact. Through- 
out the nation. marketers of Oro- 
nite additive compounded motor 
oils are gaining better sales posi- 
tions with superior products they 
market. With Oronite additives 
you can prove “engine cleanli- 
ness and engine protection to 


your customers 


Custom-formulation to an indi- 
vidual oil marketer's needs i- an 
Oronite specialty. By tailoring to 
vour base oil and individual 
needs, you can provide your cus- 
tomers with exclusive. made-to- 


order motor oils. 


Why not talk it over with a 
lube oil additive specialist. Con- 
tact the Oronite office nearest 


you, 


ww 


ORONITE CHEMICAL COMPANY 


AR 


A 
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A Price Is Put on Stamps 


A new move among Dallas dealers 
is dumping the city's trading-stamp 
price-woar hassle into the motorist's 
pocketbook. If a customer wants 
trading stamps, he has to pay I¢ a 
gal. more for gasoline. 

\lost private-branc 


The reason behind the I¢ differ- 
ential: Dealers hope that the move 
will help to curb gasoline price wars mind, too: letting the motorist know 
which have plagued much of the through his pocketbook, that trading 
Southwest since last spring. stamps don't grow on trees. 

Nlost of last : t t 


Retailers have another angle in 


Both majors and private-branders 
have been taking a second look at 
the trading-stamp issue in other lo- 
calities. Stamps recently found their 
way into the company-operated sta- 
tions of some majors that have been 
traditionally opposed to them \' 


What’s New 


IN MARKETING 


The Louisiana Oil Marketers Assn 
has issued a preliminary report on 
ts study of dealer problems. Among 
the recommendations: Dealers should 
be encouraged by marketers to form 
their own associations. 

iT h 


that 


nd 
hould discourage 
from reselling te 

Th tudy was lai hi 
because LOMA member 
cerned about the problems « 


Three Southwestern companies have 
denied Federal Trade Commission 
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3 NEW CENTER-WEIGHTED 


PONTOON FLOATERS FOR 


STANDARD OIL COMPANY OF CALIFORNIA 








Another Example of 


Graver’s Design These three new Graver 160,000 bbl. floating roof tanks, with the center 
weight under the deck, were selected by Standard Oil Company of California 
as suitable for high wax content crude. This type crude may create a problem 
of wax build-up on the tank shell. Graver designed a special shoe of Type 304 
Leadership stainless steel to provide a scraper action as the roof descends. This stainless 
shoe and the unique, lower-cost under-deck center-weighted roof design are 
examples of Graver’s imaginative design and engineering leadership. 


and Engineering 


Building for the Future on a Century of Craftsmanship in Steels and Alloys 
GRAVER TANK & MFG.CO.[NC. 


EAST CHICAGO, INDIANA « NEW YORK e PHILADELPHIA e EDGE MOOR, DELAWARE 
PITTSBURGH ° DETROIT ° CHICAGO ° TULSA ° SAND SPRINGS, OKLAHOMA 
HOUSTON e NEW ORLEANS ¢@ LOS ANGELES e SAN FRANCISCO @ FONTANA, CALIFORNIA 





SERVICE STATION 
FOR JET FIGHTERS 


High-flying tankers refuel supersonic jet fighters by a com- 
pletely automatic “‘probe’’ and “‘drogue”’ method. A vital fea- 
ture of this technique is a compact, easy-to-handle hose and 
integral coupling assembly developed and manufactured by 
Hewitt-Robins. This aerodynamically balanced hose trails at 
high speed without wobbling, absorbs tremendous shock loads 
and buffeting, and provides maximum safety for both aircraft 
and crew. 

Inflight Refueling Hose is only one of the many special types 
of hose which Hewitt-Robins has developed for producers, mar- 
keters, and users of petroleum products. To find out how H-R 
products and services can help you, consult your classified tele- 
phone directory for the nearest H-R representative, or contact 
Hewitt-Robins, Stamford, Connecticut. 


_@ HEWITT-ROBINS 


CONVEYOR BELTING AND IDLERS...POWER TRANSMISSION DRIVES 
INDUSTRIAL HOSE VIBRATING CONVEYORS, SCREENS & SHAKEOUTS 
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charges that they falsely advertise 
oil and gasoline additives they sell 
b TC } ‘ \ mber that th 


Republic Oil Co., a division of 


Plymouth Oil Co. plans to build a 
new terminal near Charlotte, N.C. 
further expanding its marketing facil 


Suppliers, jobbers, and commission 
agents in Arkansas will jointly spon- 
sor dealer training schools this year 
as a continuation of a distributive 
education project started last year 

j ' . = 


The Texas Co. has won a contract 
for 2.2-million gal. of diesel oil and 
400,000 gal. of 89-octane gasoline, 
to be delivered to Twin Cities Rapid 
Transit Co., Minneapolis. Res 
th 
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Vertol 44 flies 

19 passengers 

or 2 tons of cargo 
to offshore rigs 


Carry 19 hefty passengers (200 pounds 
each) in roomy comfort 46 miles out and 
46 miles back—or 12 passengers 187 
miles out and 187 miles back—in your 
Vertol 44, and you'll still have fuel 
reserve for 20 minutes of cruising flight. 


ari ~ 
; har 


> Wee 
a 


= 

aes 

et to 
Sa) t Se .- 


Watertight fuselage construction and 


new lightweight flotation gear assure 


a 


you of the highest standards of safety 


Kn % 


Vertol’s tandem rotor design provides a 


: 
. 


cabin 50°o larger than any other com- 


wiles ee 
CR 


ke 
te ee 


eo, 


mercial helicopter. This means more 


* 
a 


passengers or more cargo on every 
flight. Because of the fore and aft lifting 
forces, you have no load placement 
problems with the Vertol 44. Thus you 
can do away with ballasting and time 
lost in precise center of gravity compu- 


tations 


When land or sea transport is a problem, 
move your pipe, pumps, compressors, 
motors and rig segments by Vertol 44 
As a flying crane it holds bulky or odd- 
shaped cargo suspended beneath the 


fuselage in safety at good cruising speed. 


The Vertol 44 Work Horse may be the 
useful and economical tool you need in 
offshore or exploratory operations. 
Details available on request to 
Customer Relations Manager 
Vertol Aircraft Corporation 


Morton, Pennsylvania 


r design enhances safe operation from smal 
under crosswind conditions and in gusts 
whipped up by 30-knot wind 


irerapt Corporation ___ 


MORTON, PENNSYLVANIA 





STRONGER 
and SAFER 
for every 

high pressure 
pipeline 
duty... 


... because 


they are 


drop forged 


OTHER VOGT PRODUCTS 
Drop Forged Steel Valves — 
Petroleum Refinery and Chemical 
Plant Equipment — Steam 
Generators — Heot Exchangers — 
Ice Making and 


Refrigerct ng Equipment. 


Drop Forged Stee! 
VAives FITTINGS 
ond FLANGES 


[CATALOG F9) 


Send for Catalog F-9 


Constantly imitated but ver duplicated, Vogt drop forged 
in toughness 


steel fittings and flanges ha 


antr 


for your most severe pipeline dutie aboratory controlled 
materials and Vogt's special forging techniques assure products 
which are always uniform i f free from 
porosity. Thereby the shocks and stresses imposed by high pres- 
sures and high temperatures are eas thstood, and with 
stubborn resistance to erosion and corrosion ynsult Catalog 
F-9 for our complete line of fittings 


For a copy of Vogt Catalog F-9 address 24A-FPW 


HENRY VOGT MACHINE CO., P.O. BOX 1918, LOUISVILLE 1, KENTUCKY 
SALES OFFICES: New York, Chicago, Cleveland, Dallas, Philadelphia, 
St. Louis, Charlesto W.Va., Cincinnat 


DROP FORGED STEEL 
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KE ITH seg anager a 


WIL LIAM E. DOUGHERTY . 
e¢ rg seg A. Wendlandt is cl ( is a tant ther as beer te r nt of 
. mble Oil & Refini: Dt tior rinter t at t Kansas Oil Met \ Dean 
herty ‘ \ vote I ’ i Spencer. Oakle I pre 
geologist Crooker ; trict ent, and C. E. Holmes, 


re 


Beckwith, 
n Frat HERBERT yg vicytaive ‘R, 


()il S.A... ha 


R. E. Vanderwall, t of Cuba's: Pet 


At t 1 - Henry :. Brandon, 
=. Whitney fror Oil ¢ le 
t to 4 Dr Fernando. Freyre de Andrad« e, 
4 \r i } 
perintendent at R tary: Dr. Emilio Arango, 
Chatterton, 1¢ trict M & Machad 
rint nt t Thomas Ritter, Sun Oil ¢ tre 
: Dr. Jorge F. AZ Vega, \tl 
EL PASO NATURAL GAS CO gy Co tant 
E. M. Kipp W. E. Dougherty : ‘ “te , ‘ , Calitc di] R. ! 7 "Free 
RARE. M. KIPP directo: . , t t Dan Hovious Val W Vanderbeek, ( ! Stanolir 
ent. 21 Cee ial” cal be , Hebertson, R. A. Ullrick, Jack A t t year 
Cole, De Forrest Smouse. F. H Rolf “Engleman on Sea ndas 
Wood t ) i Paul 3. Griffiths, 
Fay Boyd, Ray Miller te Eagle Int nal Oil ( 
Max Ritts man, C D Cox, Dave Mee ear terms are 
han Ben Means tt Harry W. Wassall ind Earl Cope- 
, , Cc) F la and, Jr., f 1 itior ( 
E Endacott, A < “D oe 


val 


oO. Sanders ta wel a et Hes Ms 
general manager lhe LEE KIRKWOOD, 


sE J. Deu Pree, I 


France > 
" 


D D. Jackson, Jr., 


Pickett CHARLES R. HETHERINGTON 


t Nat td.. € ; R. G. Bryan J. B. Storey 
L. C. Soileau t : t Kelly } ipson _ : 
, os : , J. B. STOREY 
R. G. BRYAN : 
BURTON W. PICKARD 
MARTIN C. KELSEY, presi 
«Robert E. mattepes, Sun Oil ( 
I tf incl John A 
Oil Co., and | Wil- - 
Woolley, Magnolia RICHARD L. PORTER 
sidents; and “Mark Strict 1 Ss 
i ‘Smith, aes Geophvsic S 


( s newly) 
{ ins. Moving t 
WHITE EAGLE OIL CoO. has : . Rs hice the Lafayette (La I 
ts Midland (Tex.) office company ire en R. Lewis, ind James 
headquarters for exploration under . R Arnold, senior geologists; H. C 
the irection of Victor H. Zoller, : Spence, Jr., senior con puter Gerald 
for exploration. Prior C. Rodrique, scout: and Francis L 
foller directed t j St. Cyr, landman. Harry E. Reese, 
a aetuitinn fen! nior landman, ar omen M Schu- 
chardt, senior geo} ist 
to New ec from 
B. W. Pickard G. H. Colin . clade . / 
W. H. COCHEMS ‘pus Christi, respective 
mductior perint GEORGE H. COLIN 
t neral ROSES | H. CHITWOOD 1s 


( 
sta 


Ha ra ' . eee dis aa C. N il : n ‘ P + ties Vice 
Beyrle, | retir M. E Kin- lega rt ply division, in Bartlesvil ( 
! rl prod eeds Robert V. Sellers, 


nebrew, 


();} 
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Lafavett Grier Zim 


JOHN A. COCHRAN 


G. OTIS DANIELSON 
: manage! Ken W. Parker 


1 Holditch. J. K 


H. Dodson 
H. DODSON 


OIL INSURANCE 


—Loss prevention service included! 


YOUR INSURANCE AGENT o1 


( experienced 


duction equipment wi 
such as Southern Marine. 
Important too, our Loss Prevention Service in- 
cluded at no extra cost) is geared to work with 
you in preventing loss to (1) reduce future in- 
surance costs and (2) prevent equipment down- 
time. Even with full reimbursement for loss or 
damage, equipment down-time for repairs knocks 
out your income. Ask those who use our Loss 
Prevention Service how well it works. 


SOUTHERN Mat Brow LCORN 
MARINE & AVIATION UNDERWRITERS, INC. mm 


NEW ORLEANS 


610 Poydras Street Telephone TUlane 5266 
L. K. GIFFIN, President; LEE M. STENTZ, FRED L. KRIEDT, Vice Presidents 
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for just a few dollars a yea 


Some time ago, a man called your name, and you 
walked across a stage, and were handed a di- 
ploma. Were you proud! You were educated. The 
world was vour oyster. 

ul would 


rO back 


’ | 
and earn that graduate degree. Or brush up at 


You promised yourself then that 5 


keep your education alive. That vou'd 


night school, or some summer seminar. But then 
you met that pretty girl. A few years later — the 


stork, the new house on Cedai Road ... every- 


thing seemed to happen at once. 
Meanwhile, back on the job, you were busier 


and busier. Company expanding. New products. 


New problems. Nights when you got home, you 


were really beat. After dinner, you'd park your- 


i 
in vour easy chair, find your mind wander- 


ing to the tuture “Am I slipping? Is manage- 


ment passing me by? 
' 
May we help vou help yourself 
gest a method for moving ahe 


to new opportunity? Do you know 











iss 7 : = 
—_c— > _, 

I Se 

IS el, Rak 


still get that advanced education you promised 

yourself — and for just a few dollars a year? 

Yes, you can get it right here in the pages of 

this publication. The currency of news and fact 

uur industry as only McGraw-Hill’s edi- 

and competence can bring it to 

ie knowledge that is the power of author- 

re you learn the most efficient, adult 

active participation. You share com- 

mon problems, objectives, and job interests with 
men just like yourself. 

so fortunate as to have a personal 

on to thir McGraw-Hill magazine, the 

irs it costs you will return you many 

greater distinction in your present 


ls in promotion. If you 


en | 1; ] 
cher CGlWide»nd 


) share your copy on a routing list... 
the advantages of your own sub- 
matter whose copy you read, 
extra minute you put into 


in vour own future. 
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Reduces Your Lifting Costs by 
Preventing Sub-surface Corrosion 


Corexit treatments protect sucker rods and tubing against corrosion 
and hydrogen embrittlement. Batched down the annulus, Corexit works 
rapidly to clean up your sub-surface equipment, to displace corrosive brine 
and loose scale from the metal surfaces. Then it builds up a tenacious and 
durable protective film on these cleaned metal surfaces to prevent further 
corrosion. Following the initial treatment, the use of a small amount of 
Corexit daily will maintain this tough protective film. 

Consequently, you will find lifting costs lower, because Corexit 
prolongs the life of your equipment, and reduces the number of well 
pulling jobs. 

For complete information on Corexit, call your nearest Humble 
wholesale plant in Texas and New Mexico, or write or phone: 


HUMBLE OIL & REFINING COMPANY 














Technical Service 

Sales Department 

Humble Oil & Refining Company 
P. 0. Box 2180 

Houston, Texas 
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TOTAL DEMAND 

Latest 4-week 
average 9.987 

Year ago 10.676 


DISTILLATE DEMAND 
Latest 4-week 

average 3.004 
Year ago 3.149 


RUNS TO STILLS 
Latest week 7.772 
Previous week 
Year ago 





CRUDE PRODUCTION 


Latest week 6.850 
Previous week 6.863 
Year ago 7.396 


TOTAL IMPORTS 


Latest week 1.386 
Previous week 1.702 
Year ago 1.683 


CRUDE IMPORTS 


Latest week 951 
Previous week 1.200 
Year ago -961 


CRUDE STOCKS 
Week ended 





Figures 


The continued high inventory levels of 
refined products could lead to further 
price cuts for crude and products. 

Crude price cuts did not spread to new 
areas this week, but lower product prices 
hit many areas. 

Along the East Coast, gasoline prices 
dropped by from 1¢ to as much as 2.7¢ 
a gal. In Detroit, several majors cut tank 
wagon prices 2.2¢ a gal. And in the Los 
Angeles Basin, gasoline prices dropped 
from 0.4¢ to 1.1¢ a gal. 

Gulf Coast No. 2 oil is being quoted for 
delivery in New York at 9.5¢ a gal., 0.25¢ 
below spot offers made last week. 

Bunker “C”’ oil is being offered on the 
Gulf Coast at $2.50 a bbl., off 5¢. And in 
the Mid-Continent, heavy fuel is reported 


lable at $1.20 a bbl., or 55¢ below 
uppliers’ postings. 
Che offerings to the military this week 


12) show that jet fuel supply is 
han ample, particularly on the West 


Briefly stated, present inventories of 
the major products are 10.6°/, above a 
year ago. And first quarter demand is 
expected to run 5°/, below 1957, accord- 
ing to the Bureau of Mines. 

Gasoline 5 stocks of 

1] t uding kerosine) are 
13.4%; and residual stocks are up 39%. 
Refinery runs in recent months have 
n below a year ago. But, because of the 

lemand, the rate of inventory with- 
wal for major products has averaged 
ly $9,300 b/d since the end of October. 


stocks are up 5%; 


llates {incl 

















12-28 276.2 
anya week 277.7 Che rate of withdrawal from stocks last 
fall and winter, up through early January, 
iged 468,000 b/d. 
While that rate was abnormally high, 
niediea aid due to the emergency exports, the rate of 
1 entn 2c line ; 2 > 7 
mptieneseenionir’ 198.7 inventory decline during the current heat- 
Previous week 198.0 ng season is abnormally low. 
Year ago 189.2 - 
DISTILLATES 
Latest week 168.6 THOUSANDS 
Previous week 178.5 39 T - 
Year ago 152.8 qT ! : © tr i. 
31-44 ROTARY RIGS RUNNING = 
AND W ERN CANADA 
3.0—- od 
2.9 ad 
28+ oi 
2 7 ] 
RESIDUAL 26 
“y 4 
Latest week 68.3 
Previous week 59.6 
— Latest week 2.266 
Year ago 42.7 2.54 Previous week 2.373 4 
Year ago 2.566 
2.4 ae Soe ees ee ae eee ee ee ee 
J a on a oe a a 
1956 1957 Hughes T 
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West Coast 
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1957: A Poor 
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Gasoline: 
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Light Fuel Advance Fizzles in the East 


The big news last week came when Socony Mobil rescinded its ad- 
vances on heating oils in the East. On Jan. 7, the company increased its 
prices generally 0.2¢ for kerosine and 0.3¢ for No. 2 fuel. 


Socony held at this level for two days. By then, it was apparent that 
its move was not being followed. Effective Jan. 10, the company reverted 
to its prices as of Jan. 6. And marketers all along the seaboard 
tightened their belts in the awareness that 1958 is starting out as a rough 
year. 


Any company decision to initiate a price change—either up or down— 
is fraught with difficulties. The slightest miscalculation of the markets can 
lead to trouble. On the upside, there is always the possibility that other 
sellers will not follow. On the downside, there is the danger of overselling 
yourself, and having to cover at higher prices later on. 


In Socony’s case, there were delicate East Coast and Gulf Coast price 
factors to weigh. Along the East Coast, cold weather had generated a sub- 
stantial pull on inventories. Also, heating oil prices by many oil company 
standards are depressed, and—as Socony noted—have slipped a total of 
1.4¢ a gal. since last spring. At the same time, however, Gulf Coast cargo 
prices were soft, and tanker rates have made only feeble advances this 
winter (PW—Nov.29’57,p56). 

While the East Coast was awaiting the outcome of the Socony move, 
Gulf Coast refiners were growing impatient. Southwest refiners were eager 
to sell No. 2 fuel. Some were willing to quote 9.5¢, delivered New York 
(0.4¢ below contract cargo deliveries). One Gulf refiner even loaded a 
tanker and headed it up North with no buyer in hand. It was then that 
East Coast prices fell back. 


Socony, incidentally, has eminent company in starting price moves 
that failed. Phillips and Sinclair advanced crude prices 35¢ in 1948—and 
nobody followed. Gulf Oil hiked East Coast heavy oil prices just before the 
Korean War—and fell back. In the spring of last year, practically every 
supplier in the Middle East rolled product prices back to Jan. 1 levels. The 
examples are legion. 


California Standard has reduced its heavy fuel prices by 20¢ a bbl. through- 
out the Pacific Coast area. The company’s new price for bunker “C” fuel, 
ships’ bunkers, at San Pedro is $2.75. 


Tanker rates in 1957 from the Gulf and Caribbean to North of Hatteras 
averaged out below USMC flat, after starting the year at near peak levels. 

A compilation by Dietze, Inc., shows Gulf-New York clean average was 
$2.805 a ton (USMC —1.6%). Dirty average was $2.702 (USMC —5.2%). 
And the average rate from the Netherlands West Indies to New York 
was $2.252 (USMC —16.6%). 


Cargo trading in gasoline is on dead center. Nobody is looking for product, 
and refiners feel it’s futile to name lower prices without at least a hot 
prospect in view. Trade opinion, however, is that the first buyer who 
shows will get a discount of “about 0.75¢.” 
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The Market Place 


AROUND THE WORLD 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service and National Petroleum News, McGraw-Hill Publications 
All prices as of January 13 Bold face type indicates changes from previous week 
KEY PRICES—REFINED PRODUCTS KEY PRICES—CRUDE OIL 
¢ per gal ex ept dollars per bbl. where $ is shown 24 iT ntial per aeg of grav. ipplies except is noted 
Western Hemisphere Western Hemisphere 
U.S. Gulf Coast, cargoes United States (at the well) ; 
Gasoline, 98 oct prem 12.75-14 Mid-Continent, 36.0-36.9. .0 
Gasoline, 92 oct reg.... 11-12.375 North Dakota, 36.0-36.9.......... 3.0 
Kerosine .. “"% .9-10.5 lexas: 
Heating oil, No. oe 8.75]-10.25 Gulf Coast, low cold test, 26.0-26.9. .. : 3.50 
Gas oil. 48-52 di ) 5.10.5 Gulf Coast, Upper & Lower, 26.0-26.9 07-3.22 
rt wd = 4 — 
Fuel oil, bunker “€s"...... a $2.55-2.65 West Texas, sweet, 36.0-36.9........ 20 
Caribbean, cargoes Wrest ‘Texas, N. M., inter., 36.0-36.9. 2.00 
Avg iS, Grade 100 Tae L¢ 5 West Vex N M., sour, 94.0-52.9 £.00 
Gasoline, 93 oct re search prem 11.25 + Vexa Hat. ere 
Gasoline, S7 oct reseat ch i 10.375 l | ‘i a aa \ 2 1 
Gasoline, 79 oct research oe 1.625 pened where * 9 “net 00-3.15 
Gasoline, 70-72 oct motor method 5 Pennsylvania Grade, Bradford dist. flat - + 4.05 
re ween 35 ( iiformia Signal Mill, 21.0-21 a + b9S4 
HK alee all 8 am North Louisiana-Arkansas, 36.0-36.9 2.92-3.02 
— +5 ee li. » 25 \\ ming ; t 36.0-36.9 . . 3.00 
Fuck, , bunker *‘¢ $2.55 “ sae - v 2.71 
itn <i dis. ions Canada (flat prices, at the weil) 
Kerosine fp fA \cheson-Stony Plait Alta -.68 
Heating oil, No 2 : 5-10.75 . \\ \ \Ita -./4 
: tap t 2 re ' 3 63 
Fuel « il, No 2 Daly (Ma 5 46 
— 3, northern shpt, bulk One Son c., > 40 
a oo ee = ] = Venezuela (Ca argoes, FOB lifting port designated) oer 
Heating oil, No. 2 -9.375 -umareb +s +5 /, ‘Tucupido ra 
Fuel oil No f $1.75-1.85 San | iGuUInN +1 +] ; Puer to la C Tu 3.34 
She a or Oficina, 35.0-35.9, Puerto la Cruz 3.05 
C gin bigg? eae err li Ir na, Medium, 26.0-26.9, Amua 2.55 
Heating oil, No. 2. 10-1 65 ~ mong Ty Pay ng nna selena : ee 
Fuel oil, No. 6 high sulfur 7.$5-7.95 anil ide eg csemneaie s 38 
, ae A 5 Lagunillas Heavy, flat, Amuay, Cardon 2.38 
os Angeles, Tac Differential per deg. of grat rie 
Gasoline, $8 oct reg.... 13.¢ 
Diesel fuel, PS 200..... 10-11.25 ; 
Light fuel, PS 300 $3. 251-3. 65 Eastern Hemisphere 
Heavy fuel, PS 400.... 85-3.05 Middle East, Persian Gulf (Catgoes, FOB lifting port) 
National Gasoline, Grade 26-70 Arabia, 34.0 34.9 ) Ras l'anura. . 2.08 
FOB Group 3 Cae. 45 Safaniva, 27. Ras Tanura. 1.79 
FOB Breckenridg re, Tex 4 Iran, 54.0 709, yp Si Mashur. . 2.04 
LP-Gas Iran, 34.0-34.9, \badan. . 1.99 
Propane, Oklahoma (Group 3 5 Haq, 33.0-35.9, FAO. vecdsnssssss 1.98 
Penns Lahes Kuwait, 31.0-31.9, Mina al-Ahmadi 1.85 
Bright stock, 25 p.t... in Oatar, +1.0-41.9, Umm Said...... Zito 
200 vis. neutral. Cs p.t..... 25 Middle East, Eastern Mediterranean 
Mid-Continent Lubes, Tulsa basis “ne ibian, bes 9 1 , Sidon. ..... = 9 
Bright stock, solvent, 95 v.i.. . 25.5-26.5 raq, 36.0-36.9, Tripoli, Banias. 2.59 
Neutral solvent, 200-210 vis.. . 71.75.27 95 Far East, C argoes, FOB Lutong, Sarawak 
Gulf Coast Lubes Seria Light, 37-38 oot 2 
Bright stock solvent, 95 v.i.... 26.5 
Neutral, solvent, 200 vis. . 23 
KEY TANKER RATES 
Last paid, per long ton, single voyage 
Eastern Hemisphere U.S. Gulf-New York, clean (USMC —221/2%) $2.21] 
Sj Pulau Buk U.S. Gulf-New York, dirty ... (USMC —30%) $2.00 
ee - NWI-USNH, dirty .... (USMC —571/2°o) I. 154 
Caroling abs »: 49 NWI-UK/Cont. dirty .. (Scale —5534 % ] 
rapa / oct research pete Persian Gulf-UK ‘Cont dirty .. (Seale 55% e )* 
CigOs Cc $et ee ee betea oF he ersia Gul S c (11< . = ¢2 
Gas oil, +8 da. minimum. 10.375 ro of ut-USNH, dirty. ...... (USMC . SI 
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DEPT /Service & Equipment Companies 


LOUIS T. MONSON ha Al Harris wi 


ed vice-president of Pet 
and general manager M 
lite Co. of California div ervise sé 
succeeds Glenn W. Camblin, GS t t Southeast 
retiring after 33 vears vit t ¢ , \f 
ga atio Succee iu M 

anager Tretolite ¢ 5 R. S. BERNSTEIN 
nia Laboratory is Woodrow J. Dick- ! ger { 
son 


GEORGE W. HEDDEN, JR 


Or 





JOHN C. McINTOSH 


H. R. Moorhouse L. T. Monson 
H R. MOORHOUSE 
retat t Cc J. W. LaROCQUE 
H. Ganzenmueller : aay wae 
W. J. GILLINGHAM 
Curtis M > 
J. Glass, | R. E. REITME!I! 
A. D. Howard 
J. K. McClesk; 
CHRISTIAN SEGER, JR 
arry Nilson 
“yg og W. C. HALE, Ji 
B. W. JESSER 


Cort IT and 
T 


A Este Ss 


. r 
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F E. Johnson, Jr 


nartmet! 


JOE WHITE ! 





aaah |. H. Kenyon J. P. Jones 
ERNEST J. MALOVICH JOHN J. P. JONES J. H. KENYON 
UTESCH have been promot excl hares 


supervisory 


cal Service Inc. Malo ! wer 41 
a seismic party chief in P t gene! manag 
a, will supervise seismic f rt vas former! 
operating in Indi tant t er : 
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L. H. Lawrence E. Trapp 
LLOYD H LAWRENCE, former] 
sal mat —_ TRAPP. 
OTIS E. KLINE 
WALTER L. HANING 






4 ~~ 
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W. L. Haning W. H. Cox 
WALTER H. COX, 


i & ( Dusty ) Rhoads, 


ELMER § 


HAYES, JR., 


FRED R. CHIPPIGA, ROBERT W 
FAUST, WILLIAM VATH 
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JAMES A 


ROGER E. BREMER 


JACK B. ARNOLD, 


JAMES |! CONNAUGHTON 


ITTA A 
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E. W. QUIGGLE 
BOB CHADDERDON EARL 


STONE 


ROCKWELL MFG. CO. OF CAN- 


ADA, LTD.., 


RUSSELL C. FRENCH 


MAGGETTI 


WARREN K. GUY 


DANIEL A. TORISKY has been ap 


wointed advertising nlanager il 
Joseph Smith assistant iverti 
manager, of A. M. Byers Co., Pitt 

irgh producer of wroug 
roducts 


WILLIAM WHITFIELD i 
iperintendent of Lor Star Stee 
Co.’s rolling mills, Lone I 
F Rammed Seeetent superna 
s Jerry Sheehan. \\} 
” eval Arrington, 


--. 
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W. Whitheld 
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C. Hamblin 
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POSITION WANTED 


ns Assistant—€ 


years Major O 





oll LEASES IN BOOMING 


Some wells estimated ver 2,000 


oil per day Major oil companies pay 











h hast prices for wildeat oil leases. Fortunes being 
] Let us explain our system f hedging r 
pe 1 n oil teases. Options as low as $30.0( 
i $i per month. Send for , Free Maps & In 
2 Atlas Oi | Survey, De Pr. W Colorad 
t g. Denver 2, Colorad 
PROFESS SE 
ROFESSIONAL SERVICES 











VENEZUELAN OIL 
SCOUTING AGENCY 


Reports—Maps—Newsletter 


Cable: VOSA, Caracas N. VanMiddlesworth 
Mail: Apartado 3963 Phone: 54 48 02 








SERVICE & EQUIPMENT / 77 





- - act ltt ee wriurewrurmet ‘ ‘72 


AS THE EDITORS SEE IT 





Producers Face Another Jolt 


pete CERS FACE A DOUBLE FINANCIAL BLOW (Chis ir. § ide prices 
already have been trimmed, and more cuts could con \ 
tppears likely that steel prices will rise agaln al miud-" 

[he reason tor the price hike, say steel industry sources, is the 
matic 7é-an-hour Wage boost due under the steelworkers’ contra 
may mean a $5- to $b-a-ton increase in basic prices. Cos 
creases could make it even highet 


Regardless of the amount of the steel price increas 


costs to producers will catch them with their income do Last 

they were hit with two steel price Increases. QO} ! Februar’ ivel 
aged trom $4.50 to $7 a ton on line pipe and oil country tubular goods 
And the hike of last July averaged out to bet Sia $15.50 a 


for oil industry steel 


anparenes REVENUES HAVE BEEN INADEQUATE to cover added costs 
tor some time. The advance in crude postings last January—the 

now being eroded away—only partially offset previous cost increases 
producers, according to the findings of IPAA’s cost study group. Aj 
since last January, there were the two hikes in steel prices and a | 


hike in producers wave Costs 


Sooner or later, the industry must tace realit 
practical method ot pricing crude one that relates prices t ncreas 
in costs. Other industries—notably steel ( 1S 


Or ove rsupply 


’ . T rg. . 

Solidarity Needs Two-Way Unity 
e ° . 

FENHE WESTERN HEMISPHERE must be considered ’ . 

| to the matter of oil supplies. That's th ' rhbors 
Canada, who say there should be no restri 
between the countries—particularly from Canada to t U.S 

Phe Canadian Government says Donald mi its M 

otf Finance cannot accept the view that ther Isa USLITK 
U. S. limitations on oil coming trom Canada ther o ’! 


cetense erounds 


Canada now has a Roval Commission studying its 
export policies for both crude and natural gas. Canada imports 
a trickle of U. S. crude. But several lI S. companies want to b 


Canadian gas. New export permits are beu 
mission makes a two-year study of policies 
Whether the U. S. needs Canadian gas is debatable. Bi y¢ ( 


tries need solidarity. And solidarity is a two-way propos 
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In overall energy requirer 
needs .. and demands continu ) , ‘ | re 
responsibility as a major - AP] 
ates its modern plant 


are met. 


Lone Star is invest 


and stretch-reducing mill ar 





Neighbor, wherever you are, specify Lone Star and we both get a good deal. 


lone Stet stEEL 
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EXECUTIVE SALES OFFICES 
W. Mockingbird Lane at Roper e« P.O. Box 12226 e Dallas, Texas 
DISTRICT SALES OFFICES 


Houston, Texas Midland, Texas 
Tulsa, Oklahoma Wichita Falls, Texas 


Dallas, Texas 
Shreveport, La, 
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Services for the oil industry 


DOWELL 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 






